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I. Meeting Procedure

Honey Hope Honesty Enterprise Co., Ltd.

Procedure for the 2026 Annual Shareholders’ Meeting

1. Call Meeting to Order
2. Chairman’s Address

3. Report Items

4. Adoption Items

5. Discussion ltems

6. Election Items

7. Other Items

8. Extraordinary Motions

9. Meeting Adjourned



Il. Meeting Agenda

Honey Hope Honesty Enterprise Co., Ltd.
2026 Annual Shareholders’ Meeting Agenda

Time: 9:00 a.m. on Thursday, June 11, 2026

Place: 2 F.,, No. 1, Wuquan Rd., Wugu Dist., New Taipei City, Taiwan,
R.O.C. (New Taipei City Exhibition Hall)

1. Call Meeting to Order
2. Chairman’s Address
3. Report Items
(1) To report the business of 2025.

(2) Audit Committee's Review Report on the 2025 financial
statements.

(3) To report distribution of 2025 employees’ and directors’
compensation.

(4) To report distribution of 2025 earnings in cash dividends.
4. Adoption Items

(1) To adopt the 2025 business report and financial statements.
(2) To adopt the 2025 earnings distribution proposal.
5. Discussion Items

(1) To approve amendments of the Procedures for Acquisition or
Disposal of Assets.

6. Election Items
(1) Election of directors.
7. Other Items

(1) To approve the release of non-competition restrictions for newly
elected directors and their representatives.

8. Extraordinary Motions
9. Meeting Adjourned



Ill. Report Items
1. To report the business of 2025.

Explanation: 2025 Business Report is attached herein as Attachment 1, please
refer to pages7~8.

2. Audit Committee's Review Report on the 2025 financial statements.

Explanation: Audit Committee's Review Report is attached herein as
Attachment 2, please refer to page 9.

3. To report distribution of 2025 employees’ and directors’ compensation.
Explanation:

(1) The profit of the Company in 2025 was NT$147,992,785 (which means
income before tax excluding the compensation distributable for employees
and the Directors, and covering the accumulated losses). The distribution
of 2025 employees’ and directors’ compensation was NT$13,807,727 and
NTS2,634,271 respectively, and distributed in cash.

(2) There was no discrepancy between the amount of distribution and the
amount of recognized expenses in 2025.

4. To report distribution of 2025 earnings in cash dividends.
Explanation:

(1) Pursuantto Article 20 of the Company’s Articles of Incorporation, the Board
of Directors is authorized to make a resolution to distribute bonuses, capital
reserve and legal reserve in whole or in part in cash, and report it to the
shareholders' meeting.

(2) The Board of Directors allocates NT$71,916,453 as the shareholder’s cash
dividends. Cash dividend is NT$0.9 per share. The cash dividends paid to
each shareholder will be calculated to whole NT dollar and round it to the
nearest dollar. It is proposed that any difference will be booked as other
income or expense of the Company.

(3) Itis proposed that the Board of Directors is authorized to determine the ex-
dividend date and other relevant issues.



IV.Adoption Items
1. To adopt the 2025 business report and financial statements.
(Proposed by the Board of Directors)
Explanation:

(1) The 2025 Financial Statements, including Consolidated and Parent
Company Only Financial Statements, have been audited and attested by the
independent auditors, Yeh, Tsui-Maio and Tu, Chan-Yuan of PwC Taiwan.
The foresaid Financial Statements and Business Report have been approved
by the Board of Directors and examined by the Audit Committee.

(2) The 2025 Business Report, Independent Auditors’ Report and Financial
Statements are attached herein as Attachment 1 (please refer to pages 7~8),
3 and 4 (please refer to pages10-38).

Resolution:

2. To adopt the 2025 earnings distribution proposal.
(Proposed by the Board of Directors)
Explanation:

(1) The 2025 earnings distribution proposal was approved by the Board of
Directors.

(2) 2025 net profit after tax of the Company is NT$133,506,442. The 2025
earnings distribution Table is proposed in accordance with Articles of

Incorporation and attached herein as Attachment 5 (please refer to page
39).

Resolution:



V. Discussion Items

1. To approve amendments of the Procedures for Acquisition or Disposal of
Assets.

(Proposed by the Board of Directors)

Explanation:

(1) Itis proposed to amend parts of the articles of the Procedures for Acquisition

or Disposal of Assets per 24 July 2025 Order No. Financial-Supervisory-
Securities-Corporate-1140383333 of the Financial Supervisory Commission.

(2) The comparison table is attached herein as Attachment 6, please refer to

pages 40~44.

Resolution:

VI.Discussion Items

1. Election of directors.

(Proposed by the Board of Directors)

Explanation:

(1)

(2)

(3)

The term of office for current directors will expire. Accordingly, the
company proposes to duly elect new Board members at this year’s Annual
Shareholders Meeting in accordance with Article 13 of the Company’s
Articles of Incorporation and relevant regulations of the Company Act.

In accordance with Article 13 of the Company’s Articles of Incorporation,
there are 5 to 9 directors (including 3 independent directors). It is proposed
to elect 7 directors (including three or more independent directors) with
three years term of office. The directors may be eligible for re-election. In
accordance with Article 13-2 of the Company’s Articles of Incorporation, all
independent directors shall form an audit committee after the election.

The election shall adopt the candidate nomination system in accordance
with the Article 13 of the Company’s Articles of Incorporation. Upon
reviewing the qualifications of nominated directors and independent
directors by the board of directors, the qualified nominees have been
included in the slate of candidates. The slate of candidates and the
information to be specified are attached herein as Attachment 7, please
refer to page 45.



(4) The newly elected directors will assume office immediately after their
election, with a term of three years from June 11, 2026 to June 10, 2029.
At which point the current directors will be relieved of their duties.

Election results:

VII. Discussion Items

1. To approve the release of non-competition restrictions for newly elected
directors and their representatives.

(Proposed by the Board of Directors)
Explanation:

(1) In compliance with the Articles 209 of the Company Act, a director who
does anything for himself or on behalf of another person that is within the
scope of the Company's business, shall explain to the Shareholders'
Meeting the essential contents of such an act and secure its approval.

(2) For the purpose of leveraging their expertise and experience, and without
sacrificing the Company's interests, it is proposed to request the
shareholders’ meeting to release non-competition restrictions for newly
elected directors and their representatives on the back of needs for
operation or investment.

(3) The details of the proposed release from non-competition restrictions on
the newly elected directors and their representatives is as follows:

Title Name Concurrent positions at other companies
Representative Director, Honey Hope Honesty
Director | Lin, Hsun-Min International Trading (Shanghai)Co., Ltd.

Director, Yuan Chiang Investment Co., Ltd.

Representative Director, Outrange Star Limited
Director Chen, Lu-Hsi Representative Director, Multileader Co., Limited
Director, Yuan Chiang Investment Co., Ltd.

Director | Chen, Ting-Tsung | Chief Marketing Officer, World Peace Industrial Co., Ltd.

Resolution:

VIIl.Extraordinary Motions

Meeting Adjourned



IX. Attachment

Attachment 1
Business Report
Dear Shareholders:

Thank you all for being here with us. On behalf of the Company, | would like to express my sincere
gratitude for your support over the past year! Reflecting on 2025, the launch of new products
including Al smartphones and Al PCs by leading brands has drove a gradual recovery in demand for
smartphones and PCs, as well as the rise of the applications to generative Al has propelled the
demand for generative Al servers and high-end switches. The consolidated revenue of NT$5,426,256
thousand dollars in 2025 represented a 15.75% increase from NTS$4,688,007 thousand dollars in
2024. The consolidated net operating margin in 2025 increased 45.51% to NT$305,126 thousand
dollars from NT$209,694 thousand dollars in 2024, primarily due to the increase in the sales of high-
margin products. Additionally, the consolidated non-operating income and expenses of NT$101,284
thousand dollars in 2025 decreased 31.59% compared to the consolidated non-operating income
and expenses of NT$148,055 thousand dollars in 2024, due to the appreciation of NT dollar. As a
result, the consolidated pre-tax net profit of NT$141,707 thousand dollars in 2025 increased 4.71%
compared to the pre-tax net loss of NT$135,329 thousand dollars in 2024.

In addition to continuing to expand the sales of product in the existing markets, the Company
exploited the new market (such as Vietnam, Thailand, and India), and expanded new product lines
proactively to grow business opportunities, and enhance competitiveness. The Company did not
make public its forecast for 2025, so there is no need to disclose the operating budget performance.
However, the overall actual operating conditions and performance are generally in line with the
Company's internal operating plan.
The summary of the business plan for 2026, the Company's future development strategy, and the
effect of external competition, the legal environment, and the overall business environment are
explained as follows:
I. The summary of the business plan for 2026
(I) Business policy
1. Adjust the product mix to expand the market. (Sales of microphones, sensor,
automotive thin-film resistors, E-BIKE controller module, motor design, and GaN power
controller module)
2. Plan out to exploit the automotive mechanical industry and Al market actively. (Plan
sales for mechanical industry customers)
3. Expand new product lines proactively, and strengthen the relationships with key
partners.
4. Expand the layout of the Mainland China and overseas markets, and strengthen the
overseas operating model and logistics management.
5. Strengthen technical support skills and endeavor to develop terminal products.
6. Strengthen real-time information management and service system.
7. Strengthen the Company's management mechanisms in order to achieve the goal of
efficiency in management and control.
(1) The sales volume forecast and the basis thereof
In 2026, the global economy will face increasing risks due to armed conflicts, geopolitical
tensions, and the uncertainty in U.S. reciprocal tariffs and Section 232 tariffs policy, posing
hidden dangers to economic growth. Additionally, as memory shortage, rising memory
prices, declines in smartphones and PCs shipments, growth in the global EV sales slowed
down significantly, sales volumes in 2026 are expected to remain conservative, and full-year
sales volumes will still depend on the state of global economic recovery, changes in the
industry's operating environment and how long they will last.



(11 The important production and sales policies

The Company expands its market share with the advantages of existing product lines and
high-capacity products, and applies E-Bike controller modules and motors to the pedal assist
bike and industrial machinery to expand the penetration of the industrial market and break
into the pedal assist bike markets in European and American. The Company will continue to
construct and offer more convenient warehousing and logistics system to deliver great
customer service to meet customers' needs, and expand its new agency product lines
through years of contacts and popularity accumulated in the industry, as well as the
advantages of marketing and technical services.

The Company's future development strategy
(I) Control, review and analyze costs and expenses in time and effectively.

(I1) Strengthen the efficiency of the Company's remote management and improve quality
customer service.

(111) Continue to deepen the penetration of existing markets in South China and Central China,
exploit the Southeast Asian market, and the market for mid-drive motors used in pedal assist
bikes in European and American to expand the market share.

(IV)Expand new product lines about critical parts, such as E-Bike controller modules,
microphones, Image Signal Processor (ISP) etc. to improve product integrity.

(V) Integrate the resources of subsidiaries and reinvestment companies, and make overall
planning to improve the operational efficiency of the organization.

lll. The effect of external competition, the legal environment, and the overall business environment

Due to increasing competition in external environment and price competition from Mainland
China and Korean products, the Company controls costs actively, strives to adjust the product
mix, develops new niche markets, and expands the market share to maintain and improve the
Company's profit.

Emphasizing green environmental protection is the trend relevant for future industrial
development. Countries worldwide have successively proposed the targets on net-zero
emissions, resulting in downstream suppliers being asked to adjust manufacturing processes. To
align with current trends, the Company will take the products' sustainability, Al, and low energy
consumption into consideration when expanding new products or new agency product lines to
offer sustainable and innovative products to customers. At present, the Company introduces the
Power management IC, high voltage capacitors, and large capacity capacitors, and expects to
provide multiple consumer electronics for customers to assist them and end users in energy
conservation and carbon reduction.

The Company, again, sincerely appreciates your long-term support. The Company's management
team and employees will continue to optimize the product lines and services, strengthen the
cooperative relationships with key partners to create long-term value for shareholders.

The Company wishes you:

Good Health and Prosperity!
Chairman : Lin, Hsun-Min
Managerial Officer : Hsu, Hung-Chih
Chief Accountant : Tsai, Su-Chin



Attachment 2

Honey Hope Honesty Enterprise Co., Ltd.

Audit Committee's Review Report

The Board of Directors has prepared the Company’s 2025 Business Report, Consolidated
Financial Statements, Parent Company Only Financial Statements, and earnings
distribution proposal. The foresaid Consolidated Financial Statements and Parent
Company Only Financial Statements have been audited and the unqualified audit report
has been issued by the independent auditors, Yeh, Tsui-Maio and Tu, Chan-Yuan of PwC
Taiwan. The Business Report, Consolidated Financial Statements, Parent Company Only
Financial Statements and earnings distribution proposal have been reviewed by the
Audit Committee and were deemed to be acceptable. Therefore, the Audit Committee
hereby issues this report in accordance with Article 14-4 of the Securities and Exchange

Act and Article 219 of the Company Act.

Submitted to

The Company's 2026 Regular Shareholders’ Meeting

Honey Hope Honesty Enterprise Co., Ltd.

Audit Committee Convenor: Shih, Chun-Mei

February 24,2026



Attachment 3

INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

PWCR25000511

To the Board of Directors and Shareholders of Honey Hope Honesty Enterprise Co., Ltd.

Opinion

We have audited the accompanying consolidated balance sheets of Honey Hope Honesty
Enterprise Co., Ltd. and subsidiaries (the “Group”) as at December 31, 2025 and 2024,
and the related consolidated statements of comprehensive income, of changes in equity
and of cash flows for the years then ended, and notes to the consolidated financial

statements, including a summary of material accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at December 31,
2025 and 2024, and its consolidated financial performance and its consolidated cash flows
for the years then ended in accordance with the Regulations Governing the Preparation of
Financial Reports by Securities Issuers and the International Financial Reporting
Standards, International Accounting Standards, IFRIC Interpretations, and SIC
Interpretations that came into effect as endorsed by the Financial Supervisory

Commission.

-10-



Basis for opinion

We conducted our audits in accordance with the Regulations Governing Financial
Statement Audit and Attestation Engagements of Financial Statements by Certified Public
Accountants and Standards on Auditing of the Republic of China. Our responsibilities
under those standards are further described in the Auditors’ responsibilities for the audit
of the consolidated financial statements section of our report. We are independent of the
Group in accordance with the Norm of Professional Ethics for Certified Public Accountant
of the Republic of China, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained

is sufficient and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Group’s 2025 consolidated financial statements. These
matters were addressed in the context of our audit of the consolidated financial statements
as a whole and, in forming our opinion thereon, we do not provide a separate opinion on

these matters.

-11-



Key audit matters for the Group’s 2025 consolidated financial statements are stated as

follows:
Assessment of allowance for bad debts from accounts receivable

Description

Refer to Note 4(9) for the accounting policies related to accounts receivable, Note 5(2)
for the accounting estimates and assumption uncertainty of assessment of allowance for
bad debts from accounts receivable, Note 6(3) for the details of accounts receivable and

Note 12(2) for the disclosure of information relating to credit risk.

The Group manages the collections of accounts receivable and overdue accounts from
customers and bears relevant credit risk. The management assesses the credit quality of
customers periodically to adjust the credit policy on customers on a timely basis. In
addition, the impairment assessment of accounts receivable applies the modified approach
to estimate the expected credit loss based on IFRS 9. The management calculates the
expected loss rate according to various factors which might affect the customers’ payment
ability such as the past due period on the balance sheet date and in the past, the financial

position and the economic position as well as using the forecastability.

Given that the amounts of the Group’s accounts receivable are significant to the
consolidated financial statements and the determination of the loss provision ratio
involves the management’s judgement, we consider the estimates of loss allowance for

accounts receivable a key audit matter.

-12-



How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

1. Obtained an understanding of the credit status of the Group’s customers and assessed

the policies and procedures on the provision of loss allowance for accounts receivable.

2. Assessed the loss allowance for the amounts of accounts receivable whose impairment

were individually assessed.

3. Conducted test for the ageing of accounts receivable and examined supporting
documents related to the overdue of accounts receivable to ascertain the classifications

of ageing periods.

4. Acquired and reviewed the historical default possibility and past due circumstances of
the accounts in the past years provided by the management and considered the

forecastability to assess the provision amount of loss allowance.

Cut-off of sales revenue

Description
Refer to Note 4(26) for the accounting policies on revenue recognition and Note 6(13) for

the details of revenue.

The Group has two primary types of sales. Specifically, sales of goods directly shipped
and sales of goods from distribution warehouses. For sales of goods from distribution
warehouses, revenue is recognised when goods are picked up at the distribution
warehouses by customers (i.e. the transfer of risk and rewards) based on the report of
customers’ actual pick up and other related information provided by the warehouse
custodians. Given that the process of revenue recognition from distribution warehouse
sales usually contains many manual adjustments, we consider the timing of revenue

recognition from distribution warehouse sales as a key audit matter.

-13-



How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

1.

Obtained an understanding of the procedures of regular reconciliation between the
Group, customer and warehouse custodians, acquired related forms to verify whether
they comply with the procedures and checked the report of pick up to ascertain the

accuracy of adjusting timing of revenue recognition.

. Performed cut-off tests for sales transactions from shipping warehouse during a certain

period before and after balance sheet date, including checking the supporting

documents.

. Sent confirmation letters or observed physical inventory count for certain critical

inventories of the distribution warehouses and checked the records of inventories. In
addition, inspected the reason for the discrepancies between the replied confirmations
and accounting records, if any, and tested the reconciling items made by the Group to

ascertain the significant discrepancies have been adjusted and recorded appropriately.

Responsibilities of management and those charged with governance for

the consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated

financial statements in accordance with the Regulations Governing the Preparation of

Financial Reports by Securities Issuers and the International Financial Reporting

Standards, International Accounting Standards, IFRIC Interpretations, and SIC

Interpretations that came into effect as endorsed by the Financial Supervisory Commission,

and for such internal control as management determines is necessary to enable the

preparation of consolidated financial statements that are free from material misstatement,

whether due to fraud or error.

-14-



In preparing the consolidated financial statements, management is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic

alternative but to do so.

Those charged with governance, including the audit committee, are responsible for

overseeing the Group’s financial reporting process.

Auditors’ responsibilities for the audit of the consolidated financial
sStatements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditors’ report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with the
Standards on Auditing of the Republic of China will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

-15-



1. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Group’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditors’ report. However, future events or conditions may cause the Group to cease to

continue as a going concern.

-16-



5. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that achieves

fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision and

performance of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought to bear on our

independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters. We describe these matters in
our auditors’ report unless law or regulation precludes public disclosure about the matter
or when, in extremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

-17-



Yeh, Tsui-Miao Tu, Chan-Yuan
For and on behalf of PricewaterhouseCoopers, Taiwan
February 24, 2026

The accompanying consolidated financial statements are not intended to present the financial position and
results of operations and cash flows in accordance with accounting principles generally accepted in
countries and jurisdictions other than the Republic of China. The standards, procedures and practices in the
Republic of China governing the audit of such financial statements may differ from those generally accepted
in countries and jurisdictions other than the Republic of China. Accordingly, the accompanying
consolidated financial statements and independent auditors’ report are not intended for use by those who
are not informed about the accounting principles or auditing standards generally accepted in the Republic
of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot
accept any liability for the use of, or reliance on, the English translation or for any errors or
misunderstandings that may derive from the translation.
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HONEY HOPE HONESTY ENTERPRISE CO., LTD. AND SUBSIDIARIES
CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2025 AND 2024
(Expressed in thousands of New Taiwan dollars)

December 31, 2025 December 31, 2024
Assets Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 720,383 16 $ 697,277 17
1110 Financial assets at fair value through  6(2)

profit or loss - current 316,819 7 248,717 6
1136 Current financial assets at amortised 6(1) and 8

cost 24,732 - 79,780 2
1150 Notes receivable, net 6(3) - - 75 -
1170 Accounts receivable, net 6(3) and 8 2,174,459 47 1,983,309 47
1200 Other receivables 33,487 1 24,127 1
1220 Current tax assets 6(20) - - 13,196 -
130X Inventories 6(4) and 8 859,529 19 569,309 14
1410 Prepayments 12,240 - 16,334 -
11XX Current Assets 4,141,649 90 3,632,124 87

Non-current assets

1510 Financial assets at fair value through  6(2)

profit or loss - non-current - - 26,243 1
1535 Non-current financial assets at 6(1)

amortised cost 4,496 - 4,478 -
1600 Property, plant and equipment 6(5) 109,436 3 112,867 3
1755 Right-of-use assets 6(6) 6,028 - 7,609 -
1780 Intangible assets 5,698 - 5,594 -
1840 Deferred income tax assets 6(20) 15,371 - 16,866 -
1920 Guarantee deposits paid 8 301,821 7 385,102 9
1990 Other non-current assets, others 566 - 1,365 -
15XX Non-current assets 443,416 10 560,124 13
I1XXX Total assets $ 4,585,065 100§ 4,192,248 100

(Continued)
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HONEY HOPE HONESTY ENTERPRISE CO., LTD. AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
DECEMBER 31, 2025 AND 2024

(Expressed in thousands of New Taiwan dollars)

December 31, 2025

December 31, 2024

Liabilities and Equity Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(7) $ 595,756 13 116,975 3
2130 Current contract liabilities 6(13) 4,158 - 6,228 -
2150 Notes payable 878 - 1,694 -
2170 Accounts payable 933,982 21 1,069,147 26
2180 Accounts payable - related parties 7(2) 3,429 - 571 -
2200 Other payables 102,495 2 78,424 2
2230 Current income tax liabilities 6(20) 55,722 1 - -
2280 Current lease liabilities 5,430 - 5,384 -
2300 Other current liabilities 10,910 - 34,153 1
21XX Current Liabilities 1,712,760 37 1,312,576 32
Non-current liabilities
2570 Deferred income tax liabilities 6(20) 102,465 2 165,400 4
2580 Non-current lease liabilities 779 - 2,472 -
2600 Other non-current liabilities 6(8) 11,568 1 13,003 -
25XX Non-current liabilities 114,812 3 180,875 4
2XXX Total Liabilities 1,827,572 40 1,493,451 36
Equity
Share capital 6(10)
3110 Share capital - common stock 799,072 17 799,072 19
Capital surplus 6(11)
3200 Capital surplus 316,897 7 316,897 8
Retained earnings 6(12)
3310 Legal reserve 382,104 8 369,966 9
3320 Special reserve 22,371 1 58,131 1
3350 Unappropriated retained earnings 1,271,528 28 1,177,102 28
Other equity interest
3400 Other equity interest ( 34,479) ( 1) ( 22,371) ( 1)
31XX Equity attributable to owners of
parent 2,757,493 60 2,698,797 64
3IXXX Total equity 2,757,493 60 2,698,797 64
Significant contingent laibilities and 9
unrecognised contract commitments
Signficant events after the balance sheet 11
date
3X2X Total liabilities and equity $ 4,585,065 100 $ 4,192,248 100

The accompanying notes are an integral part of these consolidated financial statements.
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HONEY HOPE HONESTY ENTERPRISE CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
YEARS ENDED DECEMBER 31, 2025 AND 2024
(Expressed in thousands of New Taiwan dollars, except for earnings per share amounts)

Year ended December 31
2025 2024
Items Notes AMOUNT % AMOUNT %
4000  Sales revenue 6(13) $ 5,426,256 100§ 4,638,007 100
5000  Operating costs 6(4)(18)and 7(2) ( 5,121,130) ( 94) ( 4,478,313) ( 95)
5950  Net operating margin 305,126 6 209,694 5
Operating expenses 6(18)
6100 Selling expenses ( 162,180) ( 3) ( 131,938) ( 3)
6200 General and administrative expenses ( 80,473) ( 2) ( 86,417) ( 2)
6450 Impairment loss (impairment gain 12(2)
and reversal of impairment loss)
determined in accordance with IFRS
9 ( 22,050) - ( 4,065) -
6000 Total operating expenses ( 264,703) ( 5) ( 222,420) ( 5)
6900  Operating profit (loss) 40,423 1 ( 12,726) -
Non-operating income and expenses
7100 Interest income 6(14) and 7(2) 9,511 - 17,060 -
7010 Other income 6(15) 11,424 - 16,306 -
7020 Other gains and losses 6(16) 88,708 2 115,103 3
7050 Finance costs 6(17) ( 8,359) - 414) -
7000 Total non-operating income and
expenses 101,284 2 148,055 3
7900  Profit before income tax 141,707 3 135,329 3
7950 Income tax expense 6(20) ( 8,200) - ( 13,952) ( 1)
8200  Profit for the year $ 133,507 3 8 121,377 2
Other comprehensive income
8311 Other comprehensive income, before 6(8)
tax, actuarial gains (losses) on
defined benefit plans $ 1,529 - 3 2,190 -
8349 Income tax related to components of 6(20)

other comprehensive income that

will not be reclassified to profit or

loss ( 306) - ( 439) -
Components of other comprehensive
income that will be reclassified to
profit or loss

8361 Financial statements translation
differences of foreign operations ( 12,108) - 35,760 1
8360 Components of other
comprehensive income that will be
reclassified to profit or loss ( 12,108) - 35,760 1
8300  Other comprehensive (loss) income
for the year ($ 10,885) - $ 37,511 1
8500  Total comprehensive income for the
year $ 122,622 3 % 158,888 3
8610 Profit attributable to owners of
parent $ 133,507 3 % 121,377 2
8710 Comprehensive income attributable
to owners of parent $ 122,622 3% 158,888 3
Basic earnings per share
9750 Total basic earnings per share 6(21) $ 1.67 § 1.53
Diluted earnings per share
9850 Total diluted earnings per share 6(21) $ 1.67 § 1.52

The accompanying notes are an integral part of these consolidated financial statements.
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HONEY HOPE HONESTY ENTERPRISE CO., LTD. AND SUBSIDIARIES
CONSOLIDATED STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2025 AND 2024
(Expressed in thousands of New Taiwan dollars)

Year ended December 31
Notes 2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 141,707 $ 135,329
Adjustments
Adjustments to reconcile profit (loss)
Depreciation of property, plant and equipment ~ 6(18)
and right-of-use assets 12,905 13,776
Amortisation expense of intangible assets and 6(18)
other non-current assets 8,416 6,672
Expected credit impairment loss (gain) 12(2) 22,050 4,065
Net loss (gain) on financial assets at fair value ~ 6(16)
through profit or loss ( 102,396 ) ( 67,802 )
Compensation costs of treasury shares 6(9)
transferred to employees - 13,057
Interest expense 6(17) 8,359 414
Interest income 6(14) ( 9,511 ) ( 17,060 )
Dividend income 6(15) ( 10,912 ) ( 11,908 )
Changes in operating assets and liabilities
Changes in operating assets
Financial assets at fair value through profit or
loss 60,537 ( 141,963 )
Notes receivable, net 75 581
Accounts receivable, net ( 213,173 ) ( 320,750 )
Other receivables ( 9,229 ) ( 5,225)
Inventories ( 290,220 ) 36,219
Prepayments 4,094 36,763
Changes in operating liabilities
Current contract liabilities ( 2,070 ) ( 36,333)
Notes payable ( 816 ) ( 2,325)
Accounts payable ( 135,165) 846,962
Accounts payable - related parties 2,858  ( 787,230 )
Other payables 22,856 14,752
Other current liabilities ( 23,243 ) 18,761
Other non-current liabilities 94 80
Cash outflow generated from operations ( 512,784 ) ( 263,165)
Interest received 9,387 17,666
Dividend received 10,912 11,908
Interest paid ( 6,940 ) ( 375)
Income tax paid ( 16,460 ) ( 3,412)
Income tax refunded 15,915 -
Net cash flows used in operating activities ( 499,970 ) ( 237,378 )

(Continued)
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HONEY HOPE HONESTY ENTERPRISE CO., LTD. AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2025 AND 2024

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM INVESTING ACTIVITIES

Increase in current financial assets at amortised cost

Decrease in current financial assets at amortised
cost

Increase in financial assets at fair value through
other comprehensive income-non-current
Acquisition of property, plant and equipment
Acquisition of intangible assets

Increase in guarantee deposits paid

Decrease in guarantee deposits paid

Increase in non-current financial assets at amortised

cost
Increase in other non-current assets-other
Net cash flows from investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings

Repayments for short-term borrowings
Repayments of principal portion of lease liabilities
Payments of cash dividends
Subscription price of treasury shares transferred to
employees
Net cash flows from financing activities
Effect of exchange rate changes on cash and cash
equivalents
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of these consolidated financial statements.

Year ended December 31
Notes 2025 2024

($ 88,999 ) ($ 260,561 )

143,334 576,544
- ( 3,484 )
6(22) ( 2,194) ( 3,494 )
6(22) ( 8,025) ( 7,140)
( 14) ( 5,791)

83,233 6,960
- ( 4,478 )
- ( 1,259)

127,335 297,297

6(23) 478,781 149,505
6(23) - ( 32,530)
6(23) ( 7,485 ) ( 7,498 )
6(23) ( 63,926 ) ( 15,826)

6(10)

- 22,700

407,370 116,351

( 11,629 ) 34,591

23,106 210,861

697,277 486,416

720,383 $ 697,277
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Attachment 4

INDEPENDENT AUDITORS’ REPORT TRANSLATED FROM CHINESE

PWCR25000513

To the Board of Directors and Shareholders of Honey Hope Honesty Enterprise Co., Ltd.

Opinion

We have audited the accompanying parent company only balance sheets of Honey Hope
Honesty Enterprise Co., Ltd. (the “Company”) as at December 31, 2025 and 2024, and
the related parent company only statements of comprehensive income, of changes in
equity and of cash flows for the years then ended, and notes to the parent company only

financial statements, including a summary of material accounting policies.

In our opinion, the accompanying parent company only financial statements present fairly,
in all material respects, the parent company only financial position of the Company as at
December 31, 2025 and 2024, and its parent company only financial performance and its
parent company only cash flows for the years then ended in accordance with the

Regulations Governing the Preparation of Financial Reports by Securities Issuers.

Basis for opinion

We conducted our audits in accordance with the Regulations Governing Financial
Statement Audit and Attestation Engagements of Certified Public Accountants and
Standards on Auditing of the Republic of China. Our responsibilities under those standards
are further described in the Auditors’ responsibilities for the audit of the parent company

only financial statements section of our report. We are independent of the Company in
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accordance with the Norm of Professional Ethics for Certified Public Accountant of the
Republic of China, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient

and appropriate to provide a basis for our opinion.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the Company’s 2025 parent company only financial statements.
These matters were addressed in the context of our audit of the parent company only
financial statements as a whole and, in forming our opinion thereon, we do not provide a

separate opinion on these matters.

Key audit matters for the Company’s 2025 parent company only financial statements are

stated as follows:
Assessment of allowance for bad debts from accounts receivable

Description

Refer to Note 4(7) for the accounting policies related to accounts receivable, Note 5(2)
for the accounting estimates and assumption uncertainty of assessment of allowance for
bad debts from accounts receivable, Note 6(3) for the details of accounts receivable and

Note 12(2) for the disclosure of information relating to credit risk.

The Company manages the collections of accounts receivable and overdue accounts from
customers and bears relevant credit risk. The management assesses the credit quality of

customers periodically to adjust the credit policy on customers timely. In addition, the
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impairment assessment of accounts receivable applies the modified approach to estimate
the expected credit loss based on IFRS 9. The management calculates the expected loss
rate according to various factors which might affect the customers’ payment ability such
as the past due period on the balance sheet date and in the past, the financial position and

the economic position as well as using the forecastability.

Given that the amounts of the Company’s accounts receivable are significant to the parent
company only financial statements and the determination of the loss provision ratio
involves the management’s judgement, we consider the estimates of loss allowance for

accounts receivable a key audit matter.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

1. Obtained an understanding of the credit status of the Company’s customers and
assessed the policies and procedures on the provision of loss allowance for accounts

receivable.

2. Assessed the loss allowance for the amounts of accounts receivable whose impairment
were individually assessed.

3. Conducted test for the ageing of accounts receivable and examined supporting
documents related to the overdue of accounts receivable to ascertain the classifications
of ageing periods.

4. Acquired and reviewed the historical default possibility and past due circumstances of

the accounts in the past years provided by the management and considered the

forecastability to assess the provision amount of loss allowance.
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Cut-off of sales revenue

Description
Refer to Note 4(25) for the accounting policies on revenue recognition and Note 6(14) for

the details of revenue.

The Company has two primary types of sales. Specifically, sales of goods directly shipped
and sales of goods from distribution warehouses. For sales of goods from distribution
warehouses, revenue is recognised when goods are picked up at the distribution
warehouses by customers (i.e. the transfer of risk and rewards) based on the report of
customers’ actual pick up and other related information provided by the warehouse
custodians. Given that the process of revenue recognition from distribution warehouse
sales usually contains many manual adjustments, we consider the timing of revenue

recognition from distribution warehouse sales as a key audit matter.

How our audit addressed the matter

We performed the following audit procedures on the above key audit matter:

1. Obtained an understanding of the procedures of regular reconciliation between the
Company, customer and warehouse custodians, acquired related forms to verify
whether they comply with the procedures and checked the report of pick up to ascertain
the accuracy of adjusting timing of revenue recognition.

2. Performed cut-off tests for sales transactions from shipping warehouse during a certain
period before and after balance sheet date, including checking the supporting
documents.

3. Sent confirmation letters or observed physical inventory count for certain critical
inventories of the distribution warehouses and checked the records of inventories. In

addition, inspected the reason for the discrepancies between the replied confirmations
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and accounting records, if any, and tested the reconciling items made by the Company

to ascertain the significant discrepancies have been adjusted and recorded appropriately.

Responsibilities of management and those charged with governance for the

parent company only financial statements

Management is responsible for the preparation and fair presentation of the parent company
only financial statements in accordance with the Regulations Governing the Preparation
of Financial Reports by Securities Issuers, and for such internal control as management
determines is necessary to enable the preparation of parent company only financial

statements that are free from material misstatement, whether due to fraud or error.

In preparing the parent company only financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance, including the audit committee, are responsible for

overseeing the Company’s financial reporting process.

Auditors’ responsibilities for the audit of the parent company only financial

Statements

Our objectives are to obtain reasonable assurance about whether the parent company only
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financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with the Standards on Auditing of the Republic of China will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these parent company

only financial statements.

As part of an audit in accordance with the Standards on Auditing of the Republic of China,
we exercise professional judgment and maintain professional skepticism throughout the

audit. We also:

1. Identify and assess the risks of material misstatement of the parent company only
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal

control.

2. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Company’s internal control.

3. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

-30-



4. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
parent company only financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditors’ report. However, future events or conditions may cause the

Company to cease to continue as a going concern.

5. Evaluate the overall presentation, structure and content of the parent company only
financial statements, including the disclosures, and whether the parent company only
financial statements represent the underlying transactions and events in a manner that

achieves fair presentation.

6. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the parent
company only financial statements. We are responsible for the direction, supervision

and performance of the audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any

significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with

them all relationships and other matters that may reasonably be thought to bear on our
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independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the parent company only financial
statements of the current period and are therefore the key audit matters. We describe these
matters in our auditors’ report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of doing so would

reasonably be expected to outweigh the public interest benefits of such communication.

Yeh, Tsui-Miao Tu, Chan-Yuan
For and on behalf of PricewaterhouseCoopers, Taiwan
February 24, 2026

The accompanying parent company only financial statements are not intended to present the financial
position and results of operations and cash flows in accordance with accounting principles generally
accepted in countries and jurisdictions other than the Republic of China. The standards, procedures and
practices in the Republic of China governing the audit of such financial statements may differ from those
generally accepted in countries and jurisdictions other than the Republic of China. Accordingly, the
accompanying parent company only financial statements and independent auditors’ report are not intended
for use by those who are not informed about the accounting principles or auditing standards generally
accepted in the Republic of China, and their applications in practice.

As the financial statements are the responsibility of the management, PricewaterhouseCoopers cannot
accept any liability for the use of, or reliance on, the English translation or for any errors or
misunderstandings that may derive from the translation.
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HONEY HOPE HONESTY ENTERPRISE CO., LTD.

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2025 AND 2024

(Expressed in thousands of New Taiwan dollars)

December 31, 2025

December 31, 2024

Assets Notes AMOUNT % AMOUNT %
Current assets

1100 Cash and cash equivalents 6(1) $ 579,218 13 584,637 14
1110 Financial assets at fair value through  6(2)

profit or loss - current 316,819 7 248,717 6
1136 Current financial assets at amortised 6(1) and 8

cost 4,500 - 35,000 1
1150 Notes receivable, net 6(3) - - 75 -
1170 Accounts receivable, net 6(3) and 8 1,742,282 38 1,119,116 27
1180 Accounts receivable - related parties  6(3) and 7(2) 68,240 2 139,304 3
1200 Other receivables 33,218 1 24,834 1
1220 Current tax assets 6(21) - - 13,196 -
130X Inventories 6(4) and 8 838,116 18 561,899 14
1410 Prepayments 9,368 - 14,598 -
11XX Current Assets 3,591,761 79 2,741,376 66

Non-current assets

1510 Non-current financial assets at fair 6(2)

value through profit or loss - - 26,243 1
1550 Investments accounted for using 6(5)

equity method 547,116 12 888,131 21
1600 Property, plant and equipment 6(6) 105,101 2 107,760 3
1755 Right-of-use assets 6(7) 3,809 - 2,506 -
1780 Intangible assets 4,715 - 4,743 -
1840 Deferred income tax assets 6(21) 15,371 - 16,866 -
1920 Guarantee deposits paid 8 300,964 7 383,671 9
1990 Other non-current assets, others - - 13 -
15XX Non-current assets 977,076 21 1,429,933 34
IXXX  Total assets $ 4,568,837 100 4,171,309 100

(Continued)
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HONEY HOPE HONESTY ENTERPRISE CO., LTD.

PARENT COMPANY ONLY BALANCE SHEETS

DECEMBER 31, 2025 AND 2024

(Expressed in thousands of New Taiwan dollars)

December 31, 2025

December 31, 2024

Liabilities and Equity Notes AMOUNT % AMOUNT %
Current liabilities
2100 Short-term borrowings 6(8) 595,756 13 % 116,975 3
2130 Current contract liabilities 6(14) 4,115 - 6,228 -
2150 Notes payable 387 - 1,694 -
2170 Accounts payable 933,140 21 1,067,899 26
2180 Accounts payable - related parties 7(2) 3,429 - 571 -
2200 Other payables 88,360 2 64,028 1
2230 Current income tax liabilities 6(21) 57,375 1 - -
2280 Current lease liabilities 3,066 - 2,566 -
2300 Other current liabilities 10,904 - 34,148 1
21XX Current Liabilities 1,696,532 37 1,294,109 31
Non-current liabilities
2570 Deferred income tax liabilities 6(21) 102,465 2 165,400 4
2580 Non-current lease liabilities 779 - - -
2600 Other non-current liabilities 6(9) 11,568 1 13,003 -
25XX Non-current liabilities 114,812 3 178,403 4
2XXX Total Liabilities 1,811,344 40 1,472,512 35
Equity
Share capital 6(11)
3110 Share capital - common stock 799,072 18 799,072 19
Capital surplus 6(12)
3200 Capital surplus 316,897 6 316,897 8
Retained earnings 6(13)
3310 Legal reserve 382,104 8 369,966 9
3320 Special reserve 22,371 1 58,131 1
3350 Unappropriated retained earnings 1,271,528 28 1,177,102 28
Other equity interest
3400 Other equity interest 34,479) ( 1) ( 22,371) -
3IXXX Total equity 2,757,493 60 2,698,797 65
Significant contingent liabilities and 9
unrecognised contract commitments
Significant events after the balance 11
sheet date
3X2X Total liabilities and equity 4,568,837 100 $ 4,171,309 100

The accompanying notes are an integral part of these parent company only financial statements.
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HONEY HOPE HONESTY ENTERPRISE CO., LTD.

PARENT COMPANY ONLY STATEMENTS OF COMPREHENSIVE INCOME

YEARS ENDED DECEMBER 31, 2025 AND 2024

(Expressed in thousands of New Taiwan dollars, except for earnings per share amounts)

Year ended December 31
2025 2024
Items Notes AMOUNT % AMOUNT %
4000 Sales revenue 6(14) and 7(2) $ 5,381,770 100 §$ 4,631,198 100
5000 Operating costs 6(4) and 7(2) ( 5,111,118) ( 95) ( 4,457,534) ( 96)
5900 Net operating margin 270,652 S 173,664 4
5910 Unrealized profit from sales 6(5) ( 1,408) - ( 1,539) -
5920 Realized profit from sales 6(5) 1,539 - 1,305 -
5950 Net operating margin 270,783 S 173,430 4
Operating expenses 6(19)
6100 Selling expenses ( 148,943) ( 118,695) ( 3)
6200 General and administrative expenses ( 59,179) ( 63,894) ( 1)
6450 Impairment loss (impairment gain and 12(2)
reversal of impairment loss) determined
in accordance with IFRS 9 ( 22,738) - ( 5,270) -
6000 Total operating expenses ( 230,860) ( 4) ( 187,859) ( 4)
6900 Operating profit (loss) 39,923 1 ( 14,429) -
Non-operating income and expenses
7100 Interest income 6(15) and 7(2) 8,821 - 16,024 -
7010 Other income 6(16) 11,351 - 15,730 -
7020 Other gains and losses 6(17) 88,204 1 111,325 3
7050 Finance costs 6(18) ( 8,158) - ( 343) -
7070 Share of (loss) profit of associates and 6(5)
joint ventures accounted for using equity
method, net ( 8,589) 7,022 -
7000 Total non-operating income and
expenses 91,629 1 149,758 3
7900 Profit before income tax 131,552 2 135,329 3
7950 Income tax (expense) benefit 6(21) 1,955 - ( 13,952) ( 1)
8200 Profit for the year $ 133,507 2§ 121,377 2
Other comprehensive income
Components of other comprehensive
income that will not be reclassified to
profit or loss
8311 Other comprehensive income, before tax, 6(9)
actuarial gains (losses) on defined benefit
plans $ 1,529 - 2,190 -
8349 Income tax related to components of 6(21)
other comprehensive income that will not
be reclassified to profit or loss ( 306) - ( 439) -
8310 Components of other comprehensive
income that will not be reclassified to
profit or loss 1,223 - 1,751 -
Components of other comprehensive
income that will be reclassified to profit
or loss
8361 Financial statements translation 6(5)
differences of foreign operations ( 12,108) - 35,760 1
8360 Components of other comprehensive
(loss) income that will be reclassified
to profit or loss ( 12,108) - 35,760 1
8300 Other comprehensive (loss) income for
the year ($ 10,885) - $ 37,511 1
8500 Total comprehensive income for the year $ 122,622 2 % 158,888 3
Basic earnings per share
9750 Total basic earnings per share 6(22) $ 1.67 § 1.53
Diluted earnings per share
9850 Total diluted earnings per share 6(22) $ 1.67 § 1.52

The accompanying notes are an integral part of these parent company only financial statements.
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HONEY HOPE HONESTY ENTERPRISE CO., LTD.
PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2025 AND 2024
(Expressed in thousands of New Taiwan dollars)

Year ended December 31
Notes 2025 2024
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax $ 131,552 $ 135,329
Adjustments
Adjustments to reconcile profit (loss)
Depreciation of property, plant and equipment ~ 6(19)
and right-of-use assets 9,280 10,390
Amortisation expense of intangible assets and 6(19)
other non-current assets 6,526 5,354
Expected credit impairment loss 12(2) 22,738 5,270
Net loss (gain) on financial assets at fair value ~ 6(17)
through profit or loss ( 102,396 ) ( 67,802 )
Compensation cost for the transfer of treasury ~ 6(10)
shares to employees - 13,057
Interest expense 6(18) 8,158 343
Interest income 6(15) ( 8,821) ( 16,024 )
Dividend income 6(16) ( 10,912) ( 11,908 )
Share of profit (loss) of subsidiaries accounted ~ 6(5)
for using equity method 8,589  ( 7,022 )
Unrealized profit from sales 6(5) 1,408 1,539
Realized profit from sales 6(5) ( 1,539) ( 1,305)
Changes in operating assets and liabilities
Changes in operating assets
Financial assets at fair value through profit or
loss 60,537 ( 141,963 )
Notes receivable, net 75 581
Accounts receivable, net ( 645,904 ) ( 294,342 )
Accounts receivable-related parties 71,064 113,541
Other receivables ( 8,421 ) ( 6,086 )
Inventories ( 276,217) 38,113
Prepayments 5,230 36,604
Changes in operating liabilities
Current contract liabilities ( 2,113 ) ( 36,286 )
Notes payable ( 1,307 ) ( 2,325)
Accounts payable ( 134,759 ) 846,068
Accounts payable-related parties 2,858 ( 785,131 )
Other payables 23,115 14,021
Other current liabilities ( 23,244 ) 18,764
Other non-current liabilities 94 80
Cash outflow generated from operations ( 864,409 ) ( 131,140)
Interest received 8,858 16,201
Dividend received 10,912 11,908
Interest paid ( 6,737 ) ( 304 )
Income tax paid 10,780 ( 3,412)
Net cash flows used in operating activities ( 840,596 ) ( 106,747)

(Continued)
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HONEY HOPE HONESTY ENTERPRISE CO., LTD.

PARENT COMPANY ONLY STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2025 AND 2024

(Expressed in thousands of New Taiwan dollars)

CASH FLOWS FROM INVESTING ACTIVITIES

Inecrease in current financial assets at amortised

cost
Decrease in current financial assets at amortised
cost
Increase in financial assets at fair value through
other comprehensive income-non-current
Acquisition of property, plant and equipment
Increase in guarantee deposits paid
Decrease in guarantee deposits paid
Acquisition of intangible assets
Dividends received

Net cash flows from investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds from short-term borrowings

Repayments for short-term borrowings
Repayments of principal portion of lease liabilities
Payments of cash dividends
Subscription price of treasury shares transferred to
employees
Net cash flows from financing activities
Net (decrease) increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

The accompanying notes are an integral part of these parent company only financial statements.

Year ended December 31
Notes 2025 2024

($ 128,327 ) ($ 195,630 )

158,827 545,198
- 3,484 )
6(23) ( 1,830) ( 2,054)
-« 5,247)

82,707 400
6(23) ( 6,689 ) ( 6,055)

6(5) 320,449 -

425,137 333,128

6(24) 478,781 149,505
6(24) - 32,530)
6(24) ( 4,815) ( 4,884 )
6(24) ( 63,926 ) ( 15,826 )

6(11)

- 22,700

410,040 118,965

( 5,419) 345,346

584,637 239,291

$ 579,218 $ 584,637
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Attachment 5

Honey Hope Honesty Enterprise Co., Ltd.
Earnings Distribution Table
For the Year Ended December 31, 2025

Unit: NTS

Undistributed earnings at the beginning of the period 1,136,802,335
Add: 2025 adjustments of the undistributed earnings 1,222,319
After adjusted undistributed earnings 1,138,024,654
Add: net profit after tax for 2025 133,506,442
Less: legal reserve appropriated ( 13,648,105)
Less (Add): special reserve appropriated

(reversal of special reserve) (  12,107,667)
Earnings available for distribution 1,245,775,324
Distributable items:
Less: cash dividends (NTS0.9 per shar) ( 71,916,453)
Undistributed earnings at the end of the period 1,173,858,871

Chairman : Lin, Hsun-Min

Managerial Officer : Hsu, Hung-Chih

Chief Accountant : Tsai, Su-Chin
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X. Appendix

Appendix 1

HONEY HOPE HONESTY ENTERPRISE CO., LTD.

Articles of Incorporation

Document Number : A10-23

Article 1

Article 2

Article 2-1

Article 2-2

Article 3

Article 4

Article 5

Article 6
Article 7

Article 8

The Corporation shall be incorporated, as a company limited by shares, under the

Company Law of the Republic of China, and its name shallbe & ¥ § & ¥'% > 3

*T 2> 7 in the Chinese language, and HONEY HOPE HONESTY ENTERPRISE CO.,

LTD in the English language.

The scope of business of the Corporation shall be as follows:

1. CCO01030 Electrical Appliances and Audiovisual Electronic Products

Manufacturing.

CC01080 Electronics Components Manufacturing.

CC01110 Computer and Peripheral Equipment Manufacturing.

F119010 Wholesale of Electronic Materials.

F219010 Retail Sale of Electronic Materials.

F401010 International Trade.

1301010 Information Software Services.

1301020 Data Processing Services.

1301030 Electronic Information Supply Services.

10. 72799999 All business activities that are not prohibited or restricted by law,
except those that are subject to special approval.

The Corporation may provide endorsement and guarantee in accordance with the

Procedures for Endorsements and Guarantees.

The total amount of the Corporation’s reinvestment shall not be subject to the

restriction as provided in Article 13 of the Company Act.

The headquarters of the Corporation shall be located in Taipei City, Taiwan, R.O.C.

If the Corporation considers it necessary, it may, by a resolution adopted at a

meeting by the Board of Directors, set up branch offices in Taiwan or abroad.

Public announcements by the Corporation shall be made by a method in

accordance with the Article 28 of the Company Act.

The total amount of the Corporation capital stock is NTS 1.2 billion divided into 120

million shares at a par value of NT$10 per share.

For the shares not yet issued, the Board of Directors is authorized to issue shares in

installments. NTS 70 million of the aforesaid total capital stock, divided into 7

million shares each at a par value of NTS10, is reserved for issuing employee stock

warrants. The board of directors is authorized to issue such shares in installments.

(deleted)

The Corporation may issue shares without physical printed certificates, provided

that it shall arrange for book-entry registration with a central securities depository.

Registration for transfer of shares shall be suspended sixty (60) days immediately

before the date of regular meeting of shareholders, and thirty (30) days

immediately before the date of any special meeting of shareholders, or within five

(5) days before the day on which dividend, bonus, or any other benefit is scheduled

to be paid by the Corporation.

LN BEWN
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Article 8-1

Article 9

Article 10

Article 11

Article 12

Article 12-1

Article 12-2

Article 13

Article 13-1

The Corporation handles its shareholder services in accordance with the
Regulations Governing the Administration of Shareholder Services of Public
Companies provided by the competent authority.

Shareholders’ meetings of the Corporation are classified into (1) regular meetings
and (2) special meetings. The regular meeting shall be held at least once every year
and be convened within six months after close of each fiscal year. The special
meetings shall be convened, whenever deemed necessary in accordance with the
law.

The shareholders’ meeting of the Corporation can be held by means of visual
communication network or other methods promulgated by the central competent
authority.

Where a shareholder is unable to attend a meeting, such shareholder may appoint
a proxy by using the proxy form provided by the Corporation, which shall specify
the scope of proxy. In addition to the provisions of Article 177 of the Company Act,
the method of the proxy for attending the shareholders' meeting shall be in
accordance with the "Regulations Governing the Use of Proxies for Attendance at
Shareholder Meetings of Public Companies" promulgated by the competent
authorities.

A shareholder shall be entitled to one vote for each share held, except when the
shares are restricted shares or are deemed non-voting shares under the Company
Act.

Resolutions at a shareholders' meeting shall, unless otherwise provided by the
applicable laws or regulations, be adopted by a majority vote of the shareholders
present in person or by proxy, who represent more than one-half of the total
number of voting shares.

For a shareholders meeting convened by the Board of Directors, the Chairman of
the meeting shall be appointed in accordance with the provisions of Paragraph 3,
Article 208 of the Company Act; where as for a shareholders' meeting convened by
any other person having the convening right, he/she shall act as the Chairman of
that meeting provided, however, that if there are two or more persons having the
convening right, the Chairman of the meeting shall be elected from among
themselves.

Resolutions adopted at a shareholders' meeting shall be recorded in the minutes of
the meeting, which shall be affixed with the signature or seal of the Chairman of
the meeting and shall be distributed to all shareholders of the Corporation within
twenty (20) days after the close of the meeting. The distribution of the
aforementioned minutes of shareholders' meeting may be effected by means of a
public notice.

The Corporation shall have five to nine directors, to be elected from the nominees
listed in the roster of director with the candidate nomination system. The term of
office for directors shall be three years. The directors are eligible for re-election.
The related matters in connection with the method of receiving nomination of
independent director candidates and the announcement shall be conducted in
accordance with Company Act, Securities and Exchange Act and the relevant laws
and regulations .Independent and non-independent directors shall be elected at
the same time, but in separately calculated numbers.

The Corporation may obtain directors liability insurance with respect to liabilities
resulting from exercising their duties during their terms of directorship.

The Corporation shall establish three or more independent directors to be included

47-


https://law.moj.gov.tw/ENG/LawClass/LawAll.aspx?pcode=G0400006
https://law.moj.gov.tw/ENG/LawClass/LawAll.aspx?pcode=G0400006
http://eng.selaw.com.tw/LawArticle.aspx?LawID=FL007009&ModifyDate=1100127

Article 13-2

Article 14

Article 15

Article 15-1

Article 15-2

Article 16

Article 17

Article 18

Article 19
Article 20

in the number of directors. The professional qualifications, restrictions on both
shareholding and concurrent positions held, determination of independence,
method of nomination, and other requirements with regard to the independent
directors shall be set forth in accordance with the relevant regulations provided by
the competent authority in charge of securities affairs.

The Corporation may set up an audit committee in accordance with Article 14-4 of
the Securities and Exchange Act, which shall consist of all independent directors.
Regulations governing exercise by the audit committee and its independent
director members of the powers and matters related thereto shall be in accordance
with the Securities and Exchange Act and the relevant regulations.

The Board of Directors shall consist of directors of the Corporation, and the
Chairman of the Board of Directors shall be elected by a majority of directors in
attendance at a meeting attended by over two-thirds of the Board of Directors. The
Chairman of the Board of Directors shall represent the Corporation in external
matters.

Where the Chairman of the Board of Directors is on leave or cannot exercise his
powers or perform his duties for any reason, an acting chairman shall be designated
in accordance with Article 208 of the Company Act.

Unless otherwise provided for in the Company Act, resolutions of the Board of
Directors shall be adopted by a majority of the directors at a meeting attended by
a majority of the directors.

Each director shall attend the meeting of the Board of Directors in person. Where
a director is unable to attend the meeting of the Board of Directors, he/she may
appoint another director as his/her proxy to attend the meeting. A director may
accept the appointment to act as the proxy referred to in the preceding Paragraph
of one other director only.

A Board of Directors shall meet at least quarterly. The reasons for calling a Board of
Directors meeting shall be notified to each director at least seven days in advance.
In emergency circumstances, however, a meeting may be called on shorter notice.
The afore-mentioned notice may be conducted by written copy, email, or fax.
Directors of the Corporation may be entitled to remuneration for their duties
regardless of profit or loss. The Board of Directors is authorized to determine the
remuneration based on the level of their participation in the Corporation's
operations and the value of their contribution. If the Corporation has a surplus, it
shall distribute the remuneration according to Article 20.

The Corporation has assigned CEO, the appointment, removal, and compensation
of the president and vice presidents shall be made in accordance with Article 29 of
the Company Act.

At the close of each fiscal year, the Board of Directors shall prepare the following
statements and records, and submit the same to the regular shareholders’ meeting
for ratification according to the regulations.

1. Business Report ;

2. Financial Statements ;

3. Surplus Earnings Distribution or Loss Off-setting Proposals.

(deleted)

Where the Corporation has net profit after tax at the end of the fiscal year, after
paying all relevant taxes and making up losses of previous years, the Corporation
shall set aside ten percent of net profit as legal reserve and a special reserve shall
be set aside or reversed in accordance with Article 41 of the Securities and
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Article 20-1

Article 20-2

Article 21

Article 21-1

Article 22

Exchange Act. Where such legal reserve amounts to the total paid-in capital, this
provision shall not apply. If there is still remaining net profit, the remaining net
profit plus the beginning unappropriated earnings are the cumulative distributable
surplus of shareholders, and shall be distributed to shareholders according to the
distribution plan proposed by the Board of Directors and submitted to the
shareholders’ meeting for approval.

The distributable bonuses, capital reserve and legal reserve in whole or in part may
be paid in cash after a resolution has been adopted by a majority vote at a meeting
of the board of directors attended by two-thirds of the total number of directors,
and in addition thereto a report of such distribution shall be submitted to the
shareholders’ meeting, and the provisions of the preceding paragraph requiring the
resolution of the shareholders' meeting shall not apply.

To reward and motivate employees and the management team, if the Company has
profit (which means income before tax excluding the compensation distributable
for employees and the Directors), the Corporation shall allocate 5% to 15% of the
profit as the employee bonus and not exceed no more than 2% of the profit as
director remuneration. However, the company’s accumulated losses shall have
been covered.

The Corporation will take into account the environment and growth of the
Corporation, its future capital requirements and long-term financial planning, as
well as the shareholders’ need for cash, and distribute dividends and bonus to
shareholders on the distributable surplus referred to in Article 20, of which cash
dividends and bonus shall not be less than ten percent of the total dividends and
bonus.

The shareholders’ meeting may adjust the ratio of aforesaid cash dividends and
bonus according to actual amount profits, capital needs and operational needs of
the Corporation.

The organizational rules and operational regulations of the Corporation shall be
determined separately by the Board of Directors.

Matters not provided for in this Articles of Incorporation shall be governed by the
Company Act and the relevant laws and regulations.

The establishment or amendment of the Articles of Incorporation came into effect
upon approval of the competent authority for registration.

The Articles of Incorporation was established on May 15, 1989.

The 1st amendment was made on June 19, 1990.

The 2nd amendment was made on August 2, 1996.

The 3rd amendment was made on July 1, 1998.

The 4th amendment was made on October 18, 1998.

The 5th amendment was made on October 21, 2000.

The 6th amendment was made on July 30, 2001.

The 7th amendment was made on April 3, 2002.

The 8th amendment was made on September 12, 2002.

The 9th amendment was made on June 9, 2003. (The first time)

The 10th amendment was made on June 9, 2003. (The second time)

The 11th amendment was made on June 9, 2004.

The 12th amendment was made on June 16, 2005.

The 13th amendment was made on June 15, 2006.

The 14th amendment was made on June 13, 2007.

The 15th amendment was made on June 13, 2008.
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The 16th amendment was made on June 10, 2009.
The 17th amendment was made on June 15, 2010.
The 18th amendment was made on June 27, 2012.
The 19th amendment was made on June 13, 2016.
The 20th amendment was made on June 13, 2017.
The 21th amendment was made on June 10, 2019.
The 22th amendment was made on June 18, 2020.
The 23th amendment was made on June 12, 2024.

HONEY HOPE HONESTY ENTERPRISE CO., LTD.
Chairman: Lin, Hsun-Min
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Appendix 2
HONEY HOPE HONESTY ENTERPRISE CO., LTD.

Rules of Procedure for Shareholders Meetings
Document Number A08-01

1.The rules of procedure are formulated in accordance with the relevant regulations of the Securities
and Futures Financial Supervisory Commission and the actual needs of the Corporation.

2When a shareholders meeting is convened, the Corporation shall furnish the attending
shareholders with an attendance book to sign, or attending shareholders may hand in a sign-in
card in lieu of signing in. The number of shares in attendance shall be calculated according to the
shares indicated by the attendance book and sign-in cards handed in.

3.Attendance and voting at shareholders meetings shall be calculated based on numbers of shares.

4.The venue for a shareholders meeting shall be the premises of the Corporation, or a place easily
accessible to shareholders and suitable for a shareholders meeting. The meeting may begin
between 9 a.m. and 3 p.m.

5.1f a shareholders meeting is convened by the board of directors, the meeting shall be chaired by
the chairman of the board. When the chairman of the board is on leave or for any reason unable
to exercise the powers of the chairman, the chairman shall appoint one of the directors to act as
chair. Where the chairman does not make such a designation, the directors shall select from
among themselves one person to serve as chair.
If a shareholders meeting is convened by a party with power to convene but other than the board
of directors, the convening party shall chair the meeting.

6.The Corporation may appoint its attorneys, certified public accountants, or related persons
retained by it to attend a shareholders meeting in a non-voting capacity as necessary. Staff
handling administrative affairs of a shareholders meeting shall wear identification cards or arm
bands.

7.The Corporation, beginning from the time it accepts shareholder attendance registrations, shall
make an uninterrupted audio and video recording of the registration procedure, the proceedings
of the shareholders meeting, and the voting and vote counting procedures. The recorded
materials shall be retained for at least one year. If, however, a shareholder files a lawsuit pursuant
to Article 189 of the Company Act, the recording shall be retained until the conclusion of the
litigation.

8.The chair shall call the meeting to order at the appointed meeting time. However, when the
attending shareholders do not represent a majority of the total number of issued shares, the chair
may announce a postponement, provided that no more than two such postponements, for a
combined total of no more than one hour, may be made. If the quorum is not met after two
postponements as referred to in the preceding paragraph, but the attending shareholders
represent one third or more of the total number of issued shares, a tentative resolution may be
adopted pursuant to Article 175, paragraph 1 of the Company Act.
When, prior to conclusion of the meeting, the attending shareholders represent more than half
of the total number of issued shares, the chair may resubmit the tentative resolution for a vote
by the shareholders meeting pursuant to Article 174 of the Company Act.

9.If a shareholders meeting is convened by the board of directors, the meeting agenda shall be set
by the board of directors. The meeting shall proceed in the order set by the agenda, which may
not be changed without a resolution of the shareholders meeting.
The provisions of the preceding paragraph apply mutatis mutandis to a shareholders meeting
convened by a party with the power to convene that is not the board of directors.
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The chair may not declare the meeting adjourned prior to completion of deliberation on the
meeting agenda of the preceding two paragraphs (including extraordinary motions), except by a
resolution of the shareholders meeting.
After close of the said meeting, shareholders shall not elect another chairman to hold another
meeting at the same place or at any other place.
10.Before speaking, an attending shareholder must specify on a speaker's slip the subject of the
speech, his/her shareholder account number (or attendance card number), and account name.
The order in which shareholders speak will be set by the chair.
A shareholder in attendance who has submitted a speaker's slip but does not actually speak shall
be deemed to have not spoken. When the content of the speech does not correspond to the
subject given on the speaker's slip, the spoken content shall prevail.
When an attending shareholder is speaking, other shareholders may not speak or interrupt
unless they have sought and obtained the consent of the chair and the shareholder that has the
floor; the chair shall stop any violation.
11.Except with the consent of the chair, a shareholder may not speak more than twice on the same
proposal, and a single speech may not exceed 5 minutes.
If the shareholder's speech violates the rules of the preceding paragraph or exceeds the scope
of the agenda item, the chair may terminate the speech.
12.When a juristic person is appointed to attend shareholders meeting of the Corporation as proxy,
it may designate only one person to represent it in the meeting.
When a juristic person shareholder appoints two or more representatives to attend a
shareholders meeting, only one of the representatives so appointed may speak on the same
proposal.
13.After an attending shareholder has spoken, the chair may respond in person or direct relevant
personnel to respond.
14.When the chair is of the opinion that a proposal has been discussed sufficiently to put it to a vote,
the chair may announce the discussion closed, call for a vote.
15.Vote monitoring and counting personnel for the voting on a proposal shall be appointed by the
chair, provided that all monitoring personnel shall be shareholders of the Corporation. The
results of the voting shall be reported on-site at the meeting, and a record made of the vote.
16.When a meeting is in progress, the chair may announce a break based on situation and time
considerations.
17.Except as otherwise provided in the Company Act and in the Corporation's articles of
incorporation, the passage of a proposal shall require an affirmative vote of a majority of the
voting rights represented by the attending shareholders.
18.When there is an amendment or an alternative to a proposal, the chair shall present the amended
or alternative proposal together with the original proposal and decide the order in which they
will be put to a vote. When any one among them is passed, the other proposals will then be
deemed rejected, and no further voting shall be required.
19.The chair may direct the proctors or security personnel to help maintain order at the meeting
place. When proctors or security personnel help maintain order at the meeting place, they shall
wear an armband bearing the word "Proctor. "
20.These Rules shall be approved by the shareholders meeting, and come into force on the date of
promulgation.

The Rules of Procedure for Shareholders Meetings was established on April 3, 2002.
The 1st amendment was made on June 13, 2013.
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Appendix 3

Honey Hope Honesty Enterprise Co., Ltd.

Shareholdings of Directors

1. As of April 13, 2025, the total issued and outstanding common shares are 79,907,170 shares.

2. According to Article 26 of the Securities and Exchange Act and Article 2 of the Rules and Review
Procedures for Director and Supervisor Share Ownership Ratios at Public Companies, the
minimum number of shares to be held by the entire directors is 6,392,573 shares. The Company
has established an audit committee, therefore, the minimum shareholding regulation for
supervisors is not applicable.

3. Shareholdings by all directors of the Company is as follows:

Ex-dividend date: 2025.4.13

. Date of Term Shareholding Shareholding
Title Name election (Years) Number Percentage
(Shares) g
Chairman Lin, Hsun-Min 2023.6.12 3 5,555,139 6.95%
Vice Chairman Chen, Lu-Hsi 2023.6.12 3 4,044,877 5.06%
Director Fan, Shu-Hui 2023.6.12 3 - -
Director Chen, Ting-Tsung 2023.6.12 3 - B
Independent |y 1 Hung-Chen | 2023612 | 3 ; ;
Director
Independent | ¢ L o un-Mei 2023612 | 3 ; ;
Director
Independent Hsiao, Shu-Chen | 2024.6.12 | 3 12 ;
Director
Shareholdings by all directors 9,600,028 12.01%
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Appendix 4

HONEY HOPE HONESTY ENTERPRISE CO., LTD.

Procedures for Election of Directors
File Number : A09-04

Article 1 : Except as otherwise provided by law and regulation or by the Corporation's Articles of
Incorporation, elections of directors shall be conducted in accordance with the
Procedures.

Article 2 : The election of directors at the Corporation is subject to the provisions of Article 192-1 of
the Company Act in that a candidate nomination system shall be adopted. The
gualifications and selection for the independent directors of the Corporation shall comply
with the Regulations Governing Appointment of Independent Directors and Compliance
Matters for Public Companies, and shall be conducted in accordance with Article 24 of
the Corporate Governance Best-Practice Principles for TWSE/GTSM Listed Companies.

When the number of directors falls below five due to the dismissal of a director for any
reason, the Corporation shall hold a by-election to fill the vacancy at its next shareholders
meeting. When the number of directors falls short by one third of the total number
prescribed in the Corporation’s articles of incorporation, the Corporation shall call a
special shareholders meeting within 60 days from the date of occurrence to hold a by-
election to fill the vacancies.

When the number of independent directors falls below that required under the proviso
of Article 14-2, paragraph 1 of the Securities and Exchange Act, a by-election shall be held
at the next shareholders meeting to fill the vacancy. When the independent directors are
dismissed en masse, a special shareholders meeting shall be called within 60 days from
the date of occurrence to hold a by-election to fill the vacancies.

Article 3 : The cumulative voting method shall be used for election of the directors at the Corporation.
Each share will have voting rights in number equal to the directors to be elected, and may
be cast for a single candidate or split among multiple candidates.

In the election of the Corporation’s directors, shareholders may opt to exercise their
voting rights by way of electronic means or in person at the shareholders' meeting.

The shareholders shall exercise their above-mentioned voting rights by electronic means
on the electronic voting platform specified by the Corporation. The shareholders
exercising their above-mentioned voting rights in person shall select a candidate from
the director candidate list and fill in his/her name in the "candidate" column of the
physical ballot.

Article 4 : The number of independent directors and non-independent directors will be as specified
in this Corporation's articles of incorporation and approved by the board of directors, and
the election for both independent and non-independent directors shall be held in the
same time with voting rights separately calculated. Those receiving ballots representing
the highest numbers of voting rights will be elected as a director sequentially according
to their respective numbers of votes. When two or more persons receive the same
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Article 5 :

Article 6 :

number of votes, thus exceeding the specified number of positions, they shall draw lots
to determine the winner, with the chair drawing lots on behalf of any person not in
attendance.

The voting rights in the preceding paragraph shall be calculated by adding the number of
votes cast on site at a shareholders’ meeting plus the number of votes cast by electronic
voting.

For the electronic votes referred to in the preceding paragraph, the shareholders' identity
and the entitlement of votes and calculation validation shall be identified and completed
by a functional unit which meets the requirements provided in Article 44-6 of Regulations
Governing the Administration of Shareholder Services of Public Companies before the
shareholders’ meeting.

A spousal relationship or a familial relationship within the second degree of kinship may
not exist among more than half of elected directors of the Corporation.

When the elected directors of the Corporation do not meet the condition of the
preceding paragraph, the election of the director receiving the lowest number of votes
among those not meeting the conditions shall be deemed invalid.

The board of directors shall prepare separate ballots for directors in numbers
corresponding to the directors to be elected, and the number of voting rights associated
with each ballot shall be specified on the ballots, which shall then be distributed to the
attending shareholders at the shareholders meeting. Attendance card numbers printed
on the ballots may be used instead of recording the names of voting shareholders.

Before the election begins, the chair shall appoint a number of persons with shareholder
status to perform the respective duties of vote monitoring and counting personnel. The
ballot boxes shall be prepared by the board of directors and publicly checked by the vote
monitoring personnel before voting commences.

Article 7 : A ballot is invalid under any of the following circumstances:

1. The ballot was not prepared by a person with the right to convene.
2. Ablank ballot is placed in the ballot box.
3. The writing is unclear and indecipherable or has been altered.

4. The candidate whose name is entered in the ballot does not conform to the director
candidate list.

5. Other words or marks are entered in addition to the number of voting rights allotted.

6. Ballots not placed in the ballot box.

Article 8 : The voting rights shall be calculated on site immediately after the end of the poll, and the

results of the calculation, including the list of persons elected as directors and the
numbers of votes with which they were elected, shall be announced by the chair on the
site.

The ballots for the election referred to in the preceding paragraph shall be sealed with
the signatures of the monitoring personnel and kept in proper custody for at least one
year. If, however, a shareholder files a lawsuit pursuant to Article 189 of the Company Act,
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the ballots shall be retained until the conclusion of the litigation.

Article 9 : Any matters not specified in the Procedures shall be handled in accordance with the
Company Act and other relevant laws and regulations.

Article 10 : The Procedures, and any amendments hereto, shall be implemented after approval by a
shareholders’ meeting.

The Procedures for Election of Directors was established on April 3, 2002.
The 1st amendment was made on June 15, 2006.
The 2nd amendment was made on June 13, 2007.
The 3rd amendment was made on June 18, 2020.
The 4th amendment was made on June 12, 2023.
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Appendix 5

File Number : A03-11

Articlel  Purpose
To protect assets and to implement information public disclosure, these Procedures are
established.

Article 2 Legal basis
The Procedures are adopted in accordance with the provisions of Article 36-1 of the
Securities and Exchange Act and the relevant regulations of the Financial Supervisory
Commission (“FSC”).

Article 3 Applicable scope of assets

I. Investments in stocks, government bonds, corporate bonds, financial bonds,
securities representing interest in a fund, depositary receipts, call (put) warrants,
beneficial interest securities, and asset-backed securities.

II. Real property (including land, houses and buildings, investment property, and
construction enterprise inventory) and equipment.

lll. Memberships.

IV. Patents, copyrights, trademarks, franchise rights, and other intangible assets.

V. Right-of-use assets.

VI. Claims of financial institutions (including receivables, bills purchased and
discounted, loans, and overdue receivables).

VII. Derivatives.

VIII. Assets acquired or disposed of in connection with mergers, demergers, acquisitions,
or transfer of shares in accordance with law.

IX. Other major assets.

Article4  Terms used in the Procedures are defined as follows:

l. Derivatives: Forward contracts, options contracts, futures contracts, leverage
contracts, or swap contracts, whose value is derived from a specified interest rate,
financial instrument price, commodity price, foreign exchange rate, index of prices
or rates, credit rating or credit index, or other variable; or hybrid contracts
combining the above contracts; or hybrid contracts or structured products
containing embedded derivatives. The term "forward contracts" does not include
insurance contracts, performance contracts, after-sales service contracts, long-
term leasing contracts, or long-term purchase (sales) contracts.

Il. Assets acquired or disposed through mergers, demergers, acquisitions, or transfer
of shares in accordance with law: Refers to assets acquired or disposed through
mergers, demergers, or acquisitions conducted under the Business Mergers and
Acquisitions Act, Financial Holding Company Act, Financial Institution Merger Act
and other acts, or to transfer of shares from another company through issuance of
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new shares of its own as the consideration therefor (hereinafter "transfer of
shares") under Article 156-3 of the Company Act.

lll. Related party or subsidiary: As defined in the Regulations Governing the
Preparation of Financial Reports by Securities Issuers.

IV. Professional appraiser: Refers to a real property appraiser or other person duly
authorized by law to engage in the value appraisal of real property or equipment.

V. Date of occurrence: Refers to the date of contract signing, date of payment, date
of consignment trade, date of transfer, dates of boards of directors resolutions, or
other date that can confirm the counterpart and monetary amount of the
transaction, whichever date is earlier; provided, for investment for which approval
of the competent authority is required, the earlier of the above date or the date of
receipt of approval by the competent authority shall apply.

VI. Mainland China area investment: Refers to investments in the mainland China area
approved by the Ministry of Economic Affairs Investment Commission or
conducted in accordance with the provisions of the Regulations Governing
Permission for Investment or Technical Cooperation in the Mainland Area.

VIl. Investment professional: Refers to financial holding companies, banks, insurance
companies, bill finance companies, trust enterprises, securities firms operating
proprietary trading or underwriting business, futures commission merchants
operating proprietary trading business, securities investment trust enterprises,
securities investment consulting enterprises, and fund management companies,
that are lawfully incorporated and are regulated by the competent financial
authorities of the jurisdiction where they are located.

VIII. Securities exchange: "Domestic securities exchange" refers to the Taiwan Stock
Exchange Corporation; "foreign securities exchange" refers to any organized
securities exchange market that is regulated by the competent securities
authorities of the jurisdiction where it is located.

IX. Over-the-counter venue ("OTC venue", "OTC"): "Domestic OTC venue" refers to a
venue for OTC trading provided by a securities firm in accordance with the
Regulations Governing Securities Trading on the Taipei Exchange; "foreign OTC
venue" refers to a venue at a financial institution that is regulated by the foreign
competent authority and that is permitted to conduct securities business.

X. “Latest financial statements”: Refers to the financial statements of the company
audited or examined by certified public accountant (“CPA”) which has been
published in accordance with applicable regulation before the subject acquisition
or disposal of assets.

Article 5  Limits of amounts for the Company and each subsidiary in acquisition of non-operating
related real property and right-of-use assets thereof or securities:
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I.  The total amount for the Company in acquisition of non-operating related real
property and right-of-use assets thereof shall not exceed 40% of the Company’s
paid-in capital. The total amount for each subsidiary in acquisition of non-operating
related real property and right-of-use assets thereof shall not exceed 20% of the
Company’s paid-in capital.

Il.  The total amount of securities investment for the Company and each subsidiary
shall not exceed 100% of the respective net worth in the most recent financial
statement. Where a subsidiary is an investment holding company, the total amount
of securities investment shall not exceed 150% of its net worth in the most recent
financial statement.

Ill. The amount of investment in each respective security for the Company and each
subsidiary should not exceed 30% of the respective net worth in the most recent
financial statement. Where a subsidiary is an investment holding company, the
amount of investment in each respective security shall not exceed 100% of its net
worth in the most recent financial statement.

Article 6  Professional appraisers and their officers, certified public accounts, attorneys, and
securities underwriters that provide the Company with appraisal reports, certified public
accountant's opinions, attorney's opinions, or underwriter's opinions shall meet the
following requirements:

. May not have previously received a final and unappealable sentence to
imprisonment for 1 year or longer for a violation of the Act, the Company Act, the
Banking Act of The Republic of China, the Insurance Act, the Financial Holding
Company Act, or the Business Entity Accounting Act, or for fraud, breach of trust,
embezzlement, forgery of documents, or occupational crime. However, this
provision does not apply if 3 years have already passed since completion of service
of the sentence, since expiration of the period of a suspended sentence, or since a
pardon was received.

II.  May not be a related party or de facto related party of any party to the transaction.

lll. If the company is required to obtain appraisal reports from two or more
professional appraisers, the different professional appraisers or appraisal officers
may not be related parties or de facto related parties of each other.

When issuing an appraisal report or opinion, the personnel referred to in the preceding

paragraph shall comply with the self-regulatory rules of the industry associations to

which they belong and with the following provisions:

I.  Prior to accepting a case, they shall prudently assess their own professional
capabilities, practical experience, and independence.

II.  When conducting a case, they shall appropriately plan and execute adequate

working procedures, in order to produce a conclusion and use the conclusion as the
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basis for issuing the report or opinion. The related working procedures, data
collected, and conclusion shall be fully and accurately specified in the case working
papers.

They shall undertake an item-by-item evaluation of the appropriateness and
reasonableness of the sources of data used, the parameters, and the information,
as the basis for issuance of the appraisal report or the opinion.

They shall issue a statement attesting to the professional competence and
independence of the personnel who prepared the report or opinion, and that they
have evaluated and found that the information used is appropriate and reasonable,
and that they have complied with applicable laws and regulations.

Article 7 Procedures for acquisition or disposal of securities investment

V.

Evaluation and operating procedures

Acquisition or disposal of securities shall be handled according to the investment

cycle of the internal control system.

Terms and conditions of the transaction and level of authorization

() Where the securities are traded in securities exchanges or OTC markets, the
terms shall be determined by the responsible department base on the market
condition. Where the securities are not traded in securities exchanges or OTC
markets, the financial statements of the issuing company for the most recent
period, certified or reviewed by a certified public accountant, shall be obtained
prior to the date of occurrence of the event, and used as the reference of its
transaction price in consideration of its net value per share, profitability and
future potential.

(1)  Authorization limit and level : The transaction amount of less than NTS 30
million (inclusive) shall be approved by the President ; the transaction amount
of more than NTS$30 million but less than NTS80 million (inclusive) shall be
approved by the Chairman and reported to the Audit Committee and Board of
Directors at the most recent meeting afterwards ; the transaction amount of
exceeding NTS80 million shall be approved by the Audit Committee and
submitted to the Board of Directors for resolutions.

Executive unit
Where the securities are traded in securities exchanges or OTC markets, finance
department is responsible for implementation after the investment in securities is
approved based on the level of authorization in the preceding paragraph. Where
the securities are not traded in securities exchanges or OTC markets, applicant
department is responsible for implementation after the investment in securities is
approved based on the level of authorization in the preceding paragraph.

Professional opinions
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If the dollar amount of the transaction is 20 percent of the Company's paid-in capital
or NT$S300 million or more, the Company shall additionally engage a certified public
accountant prior to the date of occurrence of the event to provide an opinion
regarding the reasonableness of the transaction price. This requirement does not
apply, however, to publicly quoted prices of securities that have an active market,
or where otherwise provided by regulations of FSC.
Article 8  Procedures for acquisition or disposal of real property, equipment, or right-of-use assets

thereof

I.  Evaluation and operating procedures
Acquisition or disposal of real property, equipment, or right-of-use assets thereof
shall be handled according to the Property, plant, and equipment cycle of the
internal control system.

II. Terms and conditions of the transaction and level of authorization

() Thetransaction conditions and price of acquisition or disposal of real property
or right-of-use assets thereof shall be determined with reference to the
publicly announced value, appraised price, and actual transaction price of
neighboring real property. The transaction price of acquisition or disposal of
equipment or right-of-use assets thereof shall be made by price inquiry, price
comparison, price negotiation or public tender. After evaluation, an analysis
report shall be made.

(1) Authorization limit and level : The transaction amount of less than NTS2
million (inclusive) shall be approved by the President; the transaction amount
of more than NTS2 million but less than NTS$20 million (inclusive) shall be
approved by the Chairman; the transaction amount of exceeding NT$20
million shall be approved by the Audit Committee and submitted to the Board
of Directors for resolutions.

lll.  Executive unit
Where the Company acquires or disposes real property, equipment, or right-of-use
assets thereof, appropriate approval shall be obtained in accordance with the level
of authorization in the preceding paragraph and the user department and relevant
responsible department shall execute accordingly.

IV. Appraisal report of real estate, equipment or right-of-use assets thereof
In acquiring or disposing of real property, equipment, or right-of-use assets thereof
where the transaction amount reaches 20 percent of the Company's paid-in capital
or NT$300 million or more, the Company, unless transacting with a domestic
government agency, engaging others to build on its own land, engaging others to
build on rented land, or acquiring or disposing of equipment or right-of-use assets
thereof held for business use, shall obtain an appraisal report prior to the date of
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occurrence of the event from a professional appraiser and shall further comply with

the following provisions:

(1)

(I

(1)

(V)

Where due to special circumstances it is necessary to give a limited price,
specified price, or special price as a reference basis for the transaction price,
the transaction shall be submitted for approval in advance by the board of
directors; the same procedure shall also be followed whenever there is any
subsequent change to the terms and conditions of the transaction.
Where the transaction amount is NTS1 billion or more, appraisals from two
or more professional appraisers shall be obtained.
Where any one of the following circumstances applies with respect to the
professional appraiser's appraisal results, unless all the appraisal results for
the assets to be acquired are higher than the transaction amount, or all the
appraisal results for the assets to be disposed of are lower than the
transaction amount, a certified public accountant shall be engaged to render
a specific opinion regarding the reason for the discrepancy and the
appropriateness of the transaction price:
1. The discrepancy between the appraisal result and the transaction amount
is 20 percent or more of the transaction amount.
2. The discrepancy between the appraisal results of two or more professional
appraisers is 10 percent or more of the transaction amount.
No more than 3 months may elapse between the date of the appraisal report
issued by a professional appraiser and the contract execution date; provided,
where the publicly announced current value for the same period is used and
not more than 6 months have elapsed, an opinion may still be issued by the

original professional appraiser.

Article 9  Procedures for acquisition or disposal of intangible assets or right-of-use assets thereof

or memberships

Evaluation and operating procedures

Acquisition or disposal of intangible assets or right-of-use assets thereof or

memberships shall be handled according to the Property, plant, and equipment

cycle of the internal control system.

Terms and conditions of the transaction and level of authorization

(1)

The transaction conditions and price of acquisition or disposal of
memberships shall be determined with reference to the market value, and an
analysis report shall be made and Approved by the President. The transaction
amount of less than one percent of the Company's paid-in capital or NTS3
million  shall be approved by the President and reported to the Audit
Committee and Board of Directors at the most recent meeting afterwards ;
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(I

the transaction amount of more than NTS3 million shall be approved by the
Audit Committee and submitted to the Board of Directors for resolutions.
The transaction conditions and price of acquisition or disposal of intangible
assets or right-of-use assets thereof shall be determined with reference to the
professional opinion or the market value, and an analysis report shall be made
and Approved by the Chairman. The transaction amount of less than 10
percent of the Company's paid-in capital or NT$20 million  shall be approved
by the Chairman and reported to the Audit Committee and Board of Directors
at the most recent meeting afterwards ; the transaction amount of more than
NTS20 million shall be approved by the Audit Committee and submitted to
the Board of Directors for resolutions.

Executive unit

Where the Company acquires or disposes intangible assets or right-of-use assets

thereof or memberships, appropriate approval shall be obtained in accordance with

the level of authorization in the preceding paragraph and the user department and

relevant responsible department or administration department shall execute

accordingly.

Report of the expert’s opinion on intangible assets or right-of-use assets thereof or

memberships

(1)

(I

(1)

Where the Company acquires or disposes of memberships and the
transaction amount reaches 1 percent or more of paid-in capital or NTS3
million or more, the company shall engage an expert to render an appraisal
report.

Where the Company acquires or disposes of intangible assets or right-of-use
assets thereof and the transaction amount reaches 10 percent or more of
paid-in capital or NT$20 million or more, the company shall engage an expert
to render an appraisal report.

Where the Company acquires or disposes of intangible assets or right-of-use
assets thereof or memberships and the transaction amount reaches 20
percent or more of paid-in capital or NT$300 million or more, except in
transactions with a domestic government agency, the company shall engage
a certified public accountant prior to the date of occurrence of the event to

render an opinion on the reasonableness of the transaction price.

Article 10 The calculation of the transaction amounts referred to in the preceding three articles

shall be done in accordance with Article 15, paragraph |, subparagraph (VII) herein, and

"within the preceding year" as used herein refers to the year preceding the date of

occurrence of the current transaction. Items for which an appraisal report from a

professional appraiser or a CPA's opinion has been obtained need not be counted toward
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the transaction amount. Where the Company acquires or disposes of assets through

court auction procedures, the evidentiary documentation issued by the court may be

substituted for the appraisal report or CPA opinion.

Article 11 Procedures for related parties’ transactions

I.  When the Company engages in any acquisition or disposal of assets from or to a
related party, in addition to ensuring that the necessary resolutions are adopted
and the reasonableness of the transaction terms is appraised in compliance with
the provisions of Article 7 to 10 and this Article, if the transaction amount reaches

10 percent or more of the Company's total assets, the Company shall also obtain an

appraisal report from a professional appraiser or a CPA's opinion in compliance with
the provisions of Article 7 to 10. The calculation of the aforementioned transaction
amount shall be made in accordance with Article 10 herein. When judging whether
a transaction counterparty is a related party, in addition to legal formalities, the
substance of the relationship shall also be considered.

II.  Evaluation and operating procedures

When the Company intends to acquire or dispose of real property or right-of-use
assets thereof from or to a related party, or when it intends to acquire or dispose
of assets other than real property or right-of-use assets thereof from or to a related
party and the transaction amount reaches 20 percent or more of paid-in capital, 10
percent or more of the Company's total assets, or NT$300 million or more, except
in trading of domestic government bonds or bonds under repurchase and resale
agreements, or subscription or redemption of money market funds issued by
domestic securities investment trust enterprises, the Company may not proceed to
enter into a transaction contract or make a payment until the following matters
have been approved by the board of directors and recognized by the supervisors:

()  The purpose, necessity and anticipated benefit of the acquisition or disposal
of assets.

() The reason for choosing the related party as a transaction counterparty.

(1) With respect to the acquisition of real property or right-of-use assets thereof
from a related party, information regarding appraisal of the reasonableness of
the preliminary transaction terms in accordance with this Article, paragraph
[, subparagraphs (1) to (V).

(IV) The date and price at which the related party originally acquired the real
property, the original transaction counterparty, and that transaction
counterparty's relationship to the company and the related party.

(V) Monthly cash flow forecasts for the year commencing from the anticipated
month of signing of the contract, and evaluation of the necessity of the
transaction, and reasonableness of the funds utilization.
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(V1) An appraisal report from a professional appraiser or a CPA's opinion obtained

in compliance with this Article, paragraph I.

(VIl) Restrictive covenants and other important stipulations associated with the
transaction.

With respect to the types of transactions listed below, when to be conducted

between the company and its parent or subsidiaries, or between its subsidiaries in

which it directly or indirectly holds 100 percent of the issued shares or authorized

capital, the Chairman may pursuant to Article 8, paragraph Il, subparagraph (ll)

delegate the board chairman to decide such matters when the transaction is within

a certain amount and have the decisions subsequently submitted to and ratified by

the next board of directors meeting:

(1)  Acquisition or disposal of equipment or right-of-use assets thereof held for
business use.

(1)  Acquisition or disposal of real property right-of-use assets held for business
use.

If the Company or a subsidiary thereof that is not a domestic public company will

have a transaction set out in this paragraph and the transaction amount will reach

10 percent or more of the Company’s total assets, the Company shall submit the

materials in all the subparagraphs of this paragraph to the shareholders meeting

for approval before the transaction contract may be entered into and any payment

made. However, this restriction does not apply to transactions between the

Company and its parent company or subsidiaries or between its subsidiaries.

The calculation of the transaction amounts referred to in this paragraph shall be

made in accordance with Article 15, paragraph |, subparagraph (VII) herein, and

"within the preceding year" as used herein refers to the year preceding the date of

occurrence of the current transaction. Items that have been approved by the

shareholders meeting and board of directors in accordance with the provisions of

Regulations Governing the Acquisition and Disposal of Assets by Public Companies

issued by FSC need not be counted toward the transaction amount.

[ll. Evaluation of the reasonableness of the transaction costs

()  The company that acquires real property or right-of-use assets thereof from a
related party shall evaluate the reasonableness of the transaction costs by the
following means:

1. Based upon the related party's transaction price plus necessary interest on
funding and the costs to be duly borne by the buyer. "Necessary interest
on funding" is imputed as the weighted average interest rate on borrowing
in the year the company purchases the property; provided, it may not be

higher than the maximum non-financial industry lending rate announced
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(I

(1)

(V)

(V)

by the Ministry of Finance.

2. Total loan value appraisal from a financial institution where the related
party has previously created a mortgage on the property as security for a
loan; provided, the actual cumulative amount loaned by the financial
institution shall have been 70 percent or more of the financial institution's
appraised loan value of the property and the period of the loan shall have
been 1 year or more. However, this shall not apply where the financial
institution is a related party of one of the transaction counterparties.

Where land and structures thereupon are combined as a single property

purchased or leased in one transaction, the transaction costs for the land and

the structures may be separately appraised in accordance with either of the
means listed in the preceding subparagraph.

The company that acquires real property or right-of-use assets thereof from a

related party and appraises the cost of the real property or right-of-use assets

thereof in accordance with this Article, paragraph lll, subparagraph (1) and (Il)

shall also engage a CPA to check the appraisal and render a specific opinion.

Where the company acquires real property or right-of-use assets thereof from

a related party and one of the following circumstances exists, the acquisition

shall be conducted in accordance with evaluation and operating procedures

in this Article, paragraphs Il, and this Article, paragraph lll, subparagraphs (l)

to (I1l) do not apply:

1. The related party acquired the real property or right-of-use assets thereof
through inheritance or as a gift.

2. More than 5 years will have elapsed from the time the related party signed
the contract to obtain the real property or right-of-use assets thereof to
the signing date for the current transaction.

3. The real property is acquired through signing of a joint development
contract with the related party, or through engaging a related party to
build real property, either on the company's own land or on rented land.

4. The real property right-of-use assets for business use are acquired by the
Company with its parent or subsidiaries, or by its subsidiaries in which it
directly or indirectly holds 100 percent of the issued shares or authorized
capital.

When the results of the Company's appraisal conducted in accordance with

this Article, paragraph lll, subparagraphs (I) and (ll) are uniformly lower than

the transaction price, the matter shall be handled in compliance with this

Article, paragraph Ill, subparagraph (VI). However, where the following

circumstances exist, objective evidence has been submitted and specific
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opinions on reasonableness have been obtained from a professional real

property appraiser and a CPA have been obtained, this restriction shall not

apply:

1. Where the related party acquired undeveloped land or leased land for

development, it may submit proof of compliance with one of the following

conditions:

(1) Where undeveloped land is appraised in accordance with the means in
this Article, paragraph I, subparagraphs (l) to (IV), and structures
according to the related party's construction cost plus reasonable
construction profit are valued in excess of the actual transaction price.
The "Reasonable construction profit" shall be deemed the average
gross operating profit margin of the related party's construction
division over the most recent 3 years or the gross profit margin for the
construction industry for the most recent period as announced by the
Ministry of Finance, whichever is lower.

(2) Completed transactions by unrelated parties within the preceding year
involving other floors of the same property or neighboring or closely
valued parcels of land, where the land area and transaction terms are
similar after calculation of reasonable price discrepancies in floor or
area land prices in accordance with standard property market sale or
leasing practices.

2. Where the Company acquiring real property, or obtaining real property

right-of-use assets through leasing, from a related party provides evidence
that the terms of the transaction are similar to the terms of completed
transactions involving neighboring or closely valued parcels of land of a
similar size by unrelated parties within the preceding year. Completed
transactions involving neighboring or closely valued parcels of land in this
subparagraph in principle refers to parcels on the same or an adjacent
block and within a distance of no more than 500 meters or parcels close in
publicly announced current value; transactions involving similarly sized
parcels in principle refers to transactions completed by unrelated parties
for parcels with a land area of no less than 50 percent of the property in
the planned transaction; within the preceding year refers to the year
preceding the date of occurrence of the acquisition of the real property or
obtainment of the right-of-use assets thereof.

(VI) Where the Company acquires real property or right-of-use assets thereof

from a related party and the results of appraisals conducted in accordance

with this Article, paragraph lll, subparagraphs (l) to (V) are uniformly lower
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than the transaction price, the following steps shall be taken:

1. A special reserve shall be set aside in accordance with Article 41,

paragraph | of the Act against the difference between the real property
transaction price and the appraised cost, and may not be distributed or
used for capital increase or issuance of bonus shares. Where a public
company uses the equity method to account for its investment in another
company, then the special reserve called for under Article 41, paragraph |
of the Act shall be set aside pro rata in a proportion consistent with the
share of public company's equity stake in the other company.

. The independent director members of the audit committee shall comply

with Article 218 of the Company Act.

. Actions taken pursuant to the preceding two items shall be reported to a

shareholders meeting, and the details of the transaction shall be disclosed

in the annual report and any investment prospectus.

The Company that has set aside a special reserve pursuant to the

aforementioned provisions may not utilize the special reserve until it has

recognized a loss on decline in market value of the assets it purchased or

leased at a premium, or they have been disposed of, or the leasing contract

has been terminated, or adequate compensation has been made, or the status

quo ante has been restored, or there is other evidence confirming that there

was nothing unreasonable about the transaction, and FSC has given its

consent.

(VII) When the Company obtains real property or right-of-use assets thereof from

a related party, it shall also comply with this Article, paragraph llI,

subparagraph (VI) if there is other evidence indicating that the acquisition was

not an arm’s length transaction.

Article 12 Procedures for acquisition or disposal of Claims of financial institutions

In principle, the Company does not conduct any trading regarding acquisition or disposal

of claims of financial institutions. Where the trading is intended in the future, relevant

operating procedures shall be approved by the Audit Committee and resolved by the

Board of Directors.

Article 13 Procedures for acquisition or disposal of financial derivatives

Trading principles and strategies

()  Types of derivatives that may be traded

1. The term "financial derivatives" engaged in by the Company shall mean

contracts that their values derive from an asset, interest rate, exchange
rate, index, or other interests, such as forward contracts, options, futures,
interest rates or exchange rates, swaps, and a combination contract of the
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above products, etc.

2. Matters related to bond margin trading shall be handled in accordance
with the relevant provisions of these Procedures. However, these
Procedures may not apply when the Company engages in the bond
transactions with repurchase agreement.

() Operating (hedging) strategies

Derivatives are mainly used for hedging purpose and the selection of

instruments shall correlate or associate with the business operation. In order

to reduce the overall currency exposures and hedging cost, the currency of
the position held shall be the same as the one used for business activities, and
the position of the currency (account receivable and payable in foreign
currency) shall be balanced. The transaction of specific purpose shall be
evaluated carefully, submitted to the Board of Directors for resolutions before
proceeding.

(1) Segregation of duties

1. Finance department
(1) Trading personnel

A. To establish financial derivative strategies for the Company.

B. To evaluate holding of the positions every two weeks regularly,
collect the market information in order to perform the tendency
judgment and risk assessment, and formulate operational
strategies accordingly, which will be used as the basis for trading
after approval by the level of authorization.

C. To execute the trading in accordance with the level of
authorization.

D. When there is a major change in the financial market and the
trading personnel judges that the established strategy is no longer
applicable, an assessment report shall be submitted at any time,
and the new trading strategies shall be proposed and used as the
basis for trading upon approval from the President.

(2) Confirmation personnel

A. Execute transaction confirmation.

B. Review whether the transaction is carried out in accordance with
the authorization authority and the established strategy.

C. Conduct monthly appraisals and submit appraisal reports to the
President for approval.

D. Bookkeeping.

E. Make filings and announcements as required by FSC.
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(3) Settlement personnel : Settle transactions.
(4) Derivatives approval authority
A. Level of approval required for each transaction of hedging purpose

Per Transaction

Approval Delegated Authority Sl Avileny 6

ALiUE7 Per Day Net Cumulative Position
Finance | Below USS 0.5 million Below USS 1.5 million
Director (inclusive) (inclusive)

USS0.5 million (not
President inclusive) to Below US$5 million (inclusive)

USS2 million (inclusive)

USS2 million up (not

Chairman . . Below USS$10million (inclusive)
inclusive)
Audit
Committee/ USS$10 million up (not
Board of i inclusive)
Directors

B. Transaction of other purposes shall only be preceded upon
approval from the Audit Committee and resolution from the Board
of Directors.

2. Audit department
The auditing department is responsible for determining the adequacy of
internal controls applied to financial derivatives transactions, and
conducting audit on the trading department for the compliance of
operating procedures.

3. Performance evaluation
(1) Trading for hedging purpose

A. The assessment is based on the profit or loss between the
exchange rate cost on the original book and the transaction of
derivative products.

B. In order to fully grasp and express the evaluation risk of the
transaction, the Company adopts the monthly evaluation method
to evaluate the profit and loss.

C. The finance department shall provide foreign exchange position
evaluation, foreign exchange market trends and market analysis to
the general manager as management reference and instructions.

(2) Trading for specific purpose
The finance department shall provide evaluation of the foreign
currency based position, the market trend and analysis of foreign

currency to the President for his review.
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4. Set the total contract amount and the upper limit of loss
(1) The Contract Amount

- Transaction amount for hedging purpose
The finance department shall understand the overall position of
the Company to effectively hedge transaction risks. The amount of
transactions used for hedging shall not exceed the overall net
position of the Company. If it exceeds, it should be reported to the
President to approve it.

- Transaction amount for specific purpose
Based on the forecast of market changes, the finance department
can formulate strategies as needed and report to the general
manager and board chairman. It can only be carried out after the
approval of the President and the Chairman. The total contract
amount of the Company’s accumulated net position of the
transactions conducted for specific purpose is limited to USS 10
million. Amount exceeding the limit above shall be approved by
the Audit Committee and submitted to the Board of Directors for
resolutions and conducted according to policy guidance.

(2) Setting of the upper limit of loss

- The purpose of is hedging trades is to avoid risk. The upper limit
loss of hedging trades for any individual contract or for all
contracts in aggregate is 20% of the individual contract or for all
contracts in aggregate. If the loss amount exceeds the limit, the
President shall be notified and responsive actions shall be
discussed.

- In the case of a special purpose transaction contract, after the
position is established, a stop loss point should be set to prevent
excess losses. The stop loss point shall be set at an upper limit of
10% of the transaction contract amount. If the loss amount
exceeds 10% of the transaction amount, it shall be reported to the
general manager immediately and reported to the board of
directors to discuss the necessary response measures.

- The amount of individual contract losses shall not exceed
US$20,000 or 5% of the trading amount in Taiwan dollars,
whichever is lower.

- The maximum annual loss for the company's specific purpose of
trading operations is USS$ 300,000.

II. Risk management measures
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(1)

(I

(1)

(V)

(V)

(V1)

Credit risk management

Since market is affected by many factors and is likely to result in operational

risk of derivative financial commodity, so the market risk management shall

be performed in the following principle:

1. Counterparty: Well-known domestic and overseas financial institutions.

2. Trading Instruments: Financial instruments offered by the
abovementioned financial institutions.

3. Amount of transaction: For same counterparty, the un-offset amount shall
be not more than 10% of authorized amount, except exceptionally
approved by the President.

Market risk management

Presently the open exchange transaction market only, no futures is to be

considered for the time being.

Liquidity risk management

To ensure market liquidity, financial instruments with high liquidity (can be

settled in the market at any time) shall be chosen, and financial institutions

responsible for trading shall provide sufficient information and have the
capability to trade in any markets over any time zone.

Cash flow risk management

In order to ensure the stability of turnover, funding of derivatives transaction

shall be mainly by the Company and the operation amount shall take cash

flow of the Company in next 3 months to forecast funding needs.

Operational risk management

1. The authorized amount and procedures shall be followed strictly, and shall
be included into internal audit to avoid operation risk.

2. Personnel engaged in derivatives trading may not serve concurrently in
other operations such as confirmation and settlement.

3. Risk measurement, monitoring, and control personnel shall be assigned to
a different department that the personnel in the preceding item and shall
report to the board of directors or senior management personnel with no
responsibility for trading or position decision-making.

4. For regular evaluation, please refer to this article, paragraph IV.

Commodity risk management

Internal transaction personnel shall be equipped with complete and correct

professional knowledge and the banks shall be required to fully disclose risk

involved to avoid misuse of derivative risks.

(VII) Legal risks management

Any documents with financial institutions can only be signed after reviewing
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by the finance and legal departments or legal counsels.

Internal audit system

Internal audit personnel shall periodically check the suitability of internal controls

on derivatives and conduct a monthly audit of how faithfully derivatives trading by

the trading department adheres to the procedures for acquisition or disposal of

financial derivatives, and prepare an audit report. If any material violation is

discovered, a written notice shall be sent to members of the Audit Committee, and

all independent director shall also be notified in writing.

IV. Regular evaluation methods

(1)

Senior management personnel authorized by the board of directors shall
periodically monitor and evaluate whether derivative transactions conform
with the Procedures formulated by the Company and whether the attendant
risk of these transactions is within the capability of the Company. If there are
any abnormal situations in the market price evaluation reports (such as the
held position has exceeded the loss limit), the high-level manager shall report
to the board of directors immediately and take necessary measures to deal
with the situation.

Derivatives trading positions held shall be evaluated at least once per week;
however, positions for hedge trades required by business shall be evaluated
at least twice per month. Evaluation reports shall be submitted to senior
management personnel authorized by the board of directors.

V. Where the Company engaging in derivatives trading, its board of directors shall

faithfully supervise and manage such trading in accordance with the following

principles:

(1)

(I

Senior management personnel authorized by the board of directors shall

manage derivatives trading in accordance with the following principles:

1. Periodically evaluate the risk management measures currently employed
are appropriate and are faithfully conducted in accordance with the
provisions of Regulations Governing the Acquisition and Disposal of Assets
by Public Companies issued by FSC and the procedures for engaging in
derivatives trading formulated by the Company.

2. When irregular circumstances are found in the course of supervising
trading and profit-loss circumstances, appropriate measures shall be
adopted and a report immediately made to the board of directors; where
the Company has independent directors, an independent director shall be
present at the meeting and express an opinion.

Periodically evaluate whether derivatives trading performance is consistent

with established operational strategy and whether the risk undertaken is
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within the Company's permitted scope of tolerance.

(1) The Company shall report to the soonest meeting of the board of directors

after it authorizes the relevant personnel to handle derivates trading in
accordance with its Procedures for Engaging in Derivatives Trading.

(IV) The Company engaging in derivatives trading shall establish a log book in

which details of the types and amounts of derivatives trading engaged in,
board of directors approval dates, and the matters required to be carefully
evaluated under this Article, paragraph 1V, subparagraph (Il) and paragraph V,
subparagraphs (1) and (11) shall be recorded in detail in the log book.

Article 14 Procedures for Mergers and Consolidations, Splits, Acquisitions, and Assignment of

Shares

Evaluation and operating procedures

(1)

(I

The Company that conducts a merger, demerger, acquisition, or transfer of
shares may retain an attorney, CPA, and securities underwriter to research
and draft the schedule for statutory procedures jointly, and organize a
taskforce to execute the procedures pursuant to law. Prior to convening the
board of directors to resolve on the matter, the Company shall engage a CPA,
attorney, or securities underwriter to give an opinion on the reasonableness
of the share exchange ratio, acquisition price, or distribution of cash or other
property to shareholders, and submit it to the board of directors for
deliberation and passage. However, the requirement of obtaining an aforesaid
opinion on reasonableness issued by an expert may be exempted in the case
of a merger by a public company of a subsidiary in which it directly or
indirectly holds 100 percent of the issued shares or authorized capital, and in
the case of a merger between subsidiaries in which the public company
directly or indirectly holds 100 percent of the respective subsidiaries’ issued
shares or authorized capital.

The Company shall prepare a public report to shareholders detailing
important contractual content and matters relevant to the merger, demerger,
or acquisition prior to the shareholders meeting and include it along with the
expert opinion referred to in paragraph I, subparagraph | of this Article when
sending shareholders notification of the shareholders meeting for reference
in deciding whether to approve the merger, demerger, or acquisition.
Provided, where a provision of another act exempts a company from
convening a shareholders meeting to approve the merger, demerger, or
acquisition, this restriction shall not apply. Where the shareholders meeting
of any one of the companies participating in a merger, demerger, or

acquisition fails to convene or pass a resolution due to lack of a quorum,
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insufficient votes, or other legal restriction, or the proposal is rejected by the
shareholders meeting, the companies participating in the merger, demerger
or acquisition shall immediately publicly explain the reason, the follow-up
measures, and the preliminary date of the next shareholders meeting.

Other matters for attention

(1)

(I

(1)

Board of Director meeting date: A company participating in a merger,
demerger, or acquisition shall convene a board of directors meeting and
shareholders meeting on the day of the transaction to resolve matters
relevant to the merger, demerger, or acquisition, unless another act provides
otherwise or the FSCis notified in advance of extraordinary circumstances and

grants consent. A company participating in a transfer of shares shall call a

board of directors meeting on the day of the transaction, unless another act

provides otherwise or the FSC is notified in advance of extraordinary
circumstances and grants consent.

Retaining information: When participating in a merger, demerger, acquisition,

or transfer of another company's shares, a company that is listed on an

exchange or has its shares traded on an OTC market shall prepare a full written
record of the following information and retain it for 5 years for reference.

1. Basic identification data for personnel: Including the occupational titles,
names, and national ID numbers (or passport numbers in the case of
foreign nationals) of all persons involved in the planning or
implementation of any merger, demerger, acquisition, or transfer of
another company's shares prior to disclosure of the information.

2. Dates of material events: Including the signing of any letter of intent or
memorandum of understanding, the hiring of a financial or legal advisor,
the execution of a contract, and the convening of a board of directors
meeting.

3. Important documents and minutes: Including merger, demerger,
acquisition, and share transfer plans, any letter of intent or memorandum
of understanding, material contracts, and minutes of board of directors
meetings.

Reporting information: When participating in a merger, demerger, acquisition,

or transfer of another company's shares, a company that is listed on an

exchange or has its shares traded on an OTC market shall, within 2 days
counting inclusively from the date of passage of a resolution by the board of
directors, report (in the prescribed format and via the Internet-based

information system) the information set out in item 1 and item 2 of the 0

subparagraph to the FSC for recordation.
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(IV) Where any of the companies participating in a merger, demerger, acquisition,

(V)

(V1)

or transfer of another company's shares is neither listed on an exchange nor
has its shares traded on an OTC market, the company(s) so listed or traded
shall sign an agreement with such company whereby the latter is required to
abide by the provisions of the preceding subparagraphs Il and Ill.
Non-disclosure commitment: Every person participating in or privy to the plan
for merger, demerger, acquisition, or transfer of shares shall issue a written
undertaking of confidentiality and may not disclose the content of the plan
prior to public disclosure of the information and may not trade, in their own
name or under the name of another person, in any stock or other equity
security of any company related to the plan for merger, demerger, acquisition,
or transfer of shares.

The Company participating in a merger, demerger, acquisition, or transfer of

shares, prior to the board of directors, shall engage a CPA, attorney, or

securities underwriter to give an opinion on the reasonableness of the share
exchange ratio, acquisition price, or distribution of cash or other property to
shareholders, and submit it to the shareholders” meeting. The Company may
not arbitrarily alter the share exchange ratio or acquisition price in principle.

This requirement does not apply, however, to terms/conditions that the

contract stipulates may be altered and that have been publicly disclosed. The

share exchange ratio or acquisition price may be stipulated under the below-
listed circumstances:

1. Cash capital increase, issuance of convertible corporate bonds, or the
issuance of bonus shares, issuance of corporate bonds with warrants,
preferred shares with warrants, stock warrants, or other equity based
securities.

2. An action, such as a disposal of major assets, that affects the company's
financial operations.

3. An event, such as a major disaster or major change in technology, that
affects shareholder equity or share price.

4. An adjustment where any of the companies participating in the merger,
demerger, acquisition, or transfer of shares from another company, buys
back treasury stock.

5. An increase or decrease in the number of entities or companies
participating in the merger, demerger, acquisition, or transfer of shares.

6. Other terms/conditions that the contract stipulates may be altered and
that have been publicly disclosed.

(VIl) Content of contract: In addition to the provisions of Article 317-1 of the
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Company Act and Article 22 of the Business Mergers and Acquisitions Act, the
contract of merger, demerger, acquisition, or transfer of shares shall also
record the following:

1. Handling of breach of contract.

2. Principles for the handling of equity-type securities previously issued or
treasury stock previously bought back by any company that is extinguished
in a merger or that is demerged.

3. The amount of treasury stock participating companies are permitted under
law to buy back after the record date of calculation of the share exchange
ratio, and the principles for handling thereof.

4. The manner of handling changes in the number of participating entities or
companies.

5. Preliminary progress schedule for plan execution, and anticipated
completion date.

6. Scheduled date for convening the legally mandated shareholders meeting
if the plan exceeds the deadline without completion, and relevant
procedures.

(VI After public disclosure of the information, if any company participating in the

(IX)

merger, demerger, acquisition, or share transfer intends further to carry out a
merger, demerger, acquisition, or share transfer with another company, all of
the participating companies shall carry out anew the procedures or legal
actions that had originally been completed toward the merger, demerger,
acquisition, or share transfer; except that where the number of participating
companies is decreased and a participating company's shareholders meeting
has adopted a resolution authorizing the board of directors to alter the limits
of authority, such participating company may be exempted from calling
another shareholders meeting to resolve on the matter anew.

Where any of the companies participating in a merger, demerger, acquisition,
or transfer of shares is not a public company, the Company shall sign an
agreement with the non-public company whereby the latter is required to
abide by the provisions of subparagraphs (I) to (V) and (VIIl) of paragraph Il of
this article.

Article 15 Procedures for public disclosure of information

Items and Standards required to be publicly announced and reported

(1)

Acquisition or disposal of real property or right-of-use assets thereof from or
to a related party, or acquisition or disposal of assets other than real property
or right-of-use assets thereof from or to a related party where the transaction

amount reaches 20 percent or more of paid-in capital, 10 percent or more of
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(1)
(1)

(V)

(V)

(V1)

the company's total assets, or NTS300 million or more; provided, this shall not

apply to trading of domestic government bonds or bonds under repurchase

and resale agreements, or subscription or redemption of money market funds
issued by domestic securities investment trust enterprises.

Merger, demerger, acquisition, or transfer of shares.

Losses from derivatives trading reaching the limits on aggregate losses or

losses on individual contracts set out in the procedures adopted by the

company.

Where equipment or right-of-use assets thereof for business use are acquired

or disposed of, and furthermore the transaction counterparty is not a related

party, and the transaction amount meets any of the following criteria:

1. For a public company whose paid-in capital is less than NT$10 billion, the
transaction amount reaches NTS$500 million or more.

2. For a public company whose paid-in capital is NT$10 billion or more, the
transaction amount reaches NTS1 billion or more.

Where land is acquired under an arrangement on engaging others to build on
the company's own land, engaging others to build on rented land, joint
construction and allocation of housing units, joint construction and allocation
of ownership percentages, or joint construction and separate sale, and
furthermore the transaction counterparty is not a related party, and the
amount the company expects to invest in the transaction reaches NT$500
million.

Where an asset transaction other than any of those referred to in the

preceding five subparagraphs, a disposal of receivables by a financial

institution, or an investment in the mainland China area reaches 20 percent
or more of paid-in capital or NT$300 million; provided, this shall not apply to
the following circumstances:

1. Trading of domestic government bonds or foreign government bonds with
a rating that is not lower than the sovereign rating of Taiwan.

2. Where done by professional investors—securities trading on securities
exchanges or OTC markets, or subscription of foreign government bonds,
or of ordinary corporate bonds or general bank debentures without equity
characteristics (excluding subordinated debt) that are offered and issued
in the primary market, or subscription or redemption of securities
investment trust funds or futures trust funds, or subscription or
redemption of exchange traded notes, or subscription by a securities firm
of securities as necessitated by its undertaking business or as an advisory
recommending securities firm for an emerging stock company, in
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accordance with the rules of the Taipei Exchange.

3. Trading of bonds under repurchase and resale agreements, or subscription
or redemption of money market funds issued by domestic securities
investment trust enterprises.

(VIl) The amount of transactions in the preceding six subparagraphs shall be

calculated as follows and "within the preceding year" refers to the year

preceding the date of occurrence of the current transaction. Items duly

announced in accordance with the provisions of Regulations Governing the

Acquisition and Disposal of Assets by Public Companies issued by FSC need

not be counted toward the transaction amount.

1. The amount of any individual transaction.

2. The cumulative transaction amount of acquisitions and disposals of the
same type of underlying asset with the same transaction counterparty
within the preceding year.

3. The cumulative transaction amount of acquisitions and disposals
(cumulative acquisitions and disposals, respectively) of real property or
right-of-use assets thereof within the same development project within
the preceding year.

4. The cumulative transaction amount of acquisitions and disposals
(cumulative acquisitions and disposals, respectively) of the same security
within the preceding year.

Time limit for Public announcement and report

Under any of the circumstances specified in Paragraph | of this article, the Company

acquiring or disposing of assets shall publicly announce and report the relevant

information on the FSC's designated website in the appropriate format as

prescribed by regulations within 2 days counting inclusively from the date of

occurrence of the event.

Procedures for Public announcement and report

(1)

(I

(1)

The Company shall publicly announce and report the relevant information on
the FSC's designated website.

The Company shall compile monthly reports on the status of derivatives
trading engaged in up to the end of the preceding month by the company and
any subsidiaries that are not domestic public companies and enter the
information in the prescribed format into the information reporting website
designated by the FSC by the 10th day of each month.

When the Company at the time of public announcement makes an error or
omission in an item required by regulations to be publicly announced and so
is required to correct it, all the items shall be again publicly announced and
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(V)

(V)

reported in their entirety within two days counting inclusively from the date

of knowing of such error or omission.

The Company acquiring or disposing of assets shall keep all relevant contracts,

meeting minutes, log books, appraisal reports and CPA, attorney, and

securities underwriter opinions at the Company, where they shall be retained

for 5 years except where another act provides otherwise.

Where any of the following circumstances occurs with respect to a transaction

that the Company has already publicly announced and reported in accordance

with this article, a public report of relevant information shall be made on the

information reporting website designated by the FSC within 2 days counting

inclusively from the date of occurrence of the event:

1. Change, termination, or rescission of a contract signed in regard to the
original transaction.

2. The merger, demerger, acquisition, or transfer of shares is not completed
by the scheduled date set forth in the contract.

3. Change to the originally publicly announced and reported information.

Article 16 The subsidiaries of the Company shall comply with the following requirements:

The subsidiaries shall also adopt the "Procedure for Acquisition or Disposition of

Assets" in accordance with the "Regulations Governing the Acquisition and

Disposition of Assets by Public Companies", but the subsidiaries can only engage in

the following transactions.

(1)

(I

(1)
(IV)

(V)

Investments in stocks, government bonds, corporate bonds, financial bonds,
securities representing interest in a fund, depositary receipts, call (put)
warrants, beneficial interest securities, and asset-backed securities.

Real property (including land, houses and buildings, investment property, and
construction enterprise inventory) and equipment.

Right-of-use assets.

Claims of financial institutions (including receivables, bills purchased and
discounted, loans, and overdue receivables).

Other major assets.

The subsidiaries’ Procedures, and any amendments hereto, shall be approved by the
subsidiaries’ Board of Directors.

The subsidiaries shall also comply with the provisions of the Company related to

this matter, when acquiring or disposing assets.

Information required to be publicly announced and reported in accordance with

the provisions of the Article 15 on acquisitions and disposals of assets by the

Company's subsidiary that is not itself a public company in Taiwan shall be reported

by the Company.

-80-




Department DeFF;g?tr:rcmznt Honey Hope Honesty Enterprise Co., Ltd. Page 25 /26
File Number| __ A03 Procedures for Acquisition or Disposal of - [Revision | 11
File Class Procedure Effective |2024.06.12
IV. The paid-in capital or total assets of the Company shall be the standard applicable
to a subsidiary referred to in the preceding paragraph in determining whether,
relative to paid-in capital or total assets, it reaches a threshold requiring public
announcement and regulatory filing under Article 15, paragraph 1.
Article 17 For the calculation of 10 percent of total assets under these Regulations, the total assets

Article 18

Article 19

Article 20

stated in the most recent parent company only financial report or individual financial
report prepared under the Regulations Governing the Preparation of Financial Reports
by Securities Issuers shall be used.

In the case of a company whose shares have no par value or a par value other than
NTS10-for the calculation of transaction amounts of 20 percent of paid-in capital, 10
percent of equity attributable to owners of the parent shall be substituted; for
calculations under the provisions of these Procedures regarding transaction amounts
relative to paid-in capital of NT$10 billion, NT$20 billion of equity attributable to owners
of the parent shall be substituted.

Penalties

Where the employees of the Company handling acquisition and disposal of assets violate
the provisions of these Procedures, the employees shall be reported for regular
performance appraisal pursuant to the Company's personnel management procedures
and work rules and disciplined subject to seriousness of the case.

Other matters

With respect to the Company's acquisition or disposal of assets that is subject to the
approval of the Board of Directors under the Company's procedures or other laws or
regulations, if a director expresses dissent and it is contained in the minutes or a written
statement, the Company shall submit the director's dissenting opinion to Audit
Committee.

When a transaction involving the acquisition or disposal of assets is submitted for
discussion by the Board of Directors pursuant to the preceding paragraph, the Board of
Directors shall take into full consideration each independent director's opinions. If an
independent director objects to or expresses reservations about any matter, it shall be
recorded in the minutes of the Board of Directors meeting.

Any transaction involving major assets or derivatives shall be approved by more than
half of all Audit Committee members and submitted to the Board of Directors for a
resolution, and shall be subject to mutatis mutandis application of Article 20, paragraphs
[l and IV.

Implementation and Amendment

These Procedures shall be approved by one-half or more of all Audit Committee
members, submitted to the Board of Directors for resolutions, and proposed at the
shareholders’ meeting for approval; the same applies when the Procedures are
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Article 21

amended. Where any director expresses dissent and it is contained in the minutes or a
written statement, the Company shall submit the dissenting opinion to the Audit
Committee and for discussion by the shareholders' meeting.

When it submits the Procedures for discussion by the Board of Directors pursuant to the
preceding paragraph, the Board of Directors shall take into full consideration each
independent director's opinions. If an independent director expresses any dissent or
reservation, it shall be specifically recorded in the minutes of the Board of Directors
meeting.

If the approval of one-half or more of all Audit Committee members as required in
paragraph | is not obtained, the Procedures may be implemented if approved by two-
thirds or more of all directors, and the resolution of the Audit Committee shall be
recorded in the minutes of the Board of Directors meeting.

The terms "all Audit Committee members" in paragraph | and "all directors" in the
preceding paragraph shall be counted as the actual number of persons currently holding
those positions.

Additional Provisions

Any unspecified terms in these Procedures shall be subject to the relevant statutory rules
and regulations.
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